More top speakers added to
TIPRO’s 80* Anniversary Annual Convention line-up

Make plans to join the Texas Independent Producers and Royalty Owners Association (TIPRO) in Houston, the
Texas energy capital of the world, this March, for TIPRO's Annual Convention and 80 Anniversary Celebration. This
milestone TIPRO event will be packed with important industry insights, updates on energy markets and perspective
Independent  from experts on priority issues facing the Texas oil and natural gas industry.
Producers and The TIPRO convention will kick off Monday, March 30, with a welcome reception for all attendees — a great
Royalty Owners opportunity to network and reconnect with industry peers — followed by our Chairman’s Dinner. Tuesday, March 31,
offers a full day of speaker sessions, panel discussions and more time for networking, concluding with a reception.
TIPRO is pleased to announce several new standout speakers, who have been added to the annual convention
agenda, including Texas Governor Greg Abbott. Re-elected to a third term in 2022, Governor Abbott is working
tirelessly to build a stronger Texas. He was first elected as the 48" Governor of Texas in 2014 and is seeking reelection in this year's election
cycle. Before being elected governor, Abbott was the 50" and longest-serving attorney general in Texas History. He also served as a Justice
on the Supreme Court of Texas and as a State District Judge in Harris County. Throughout his time in office, Abbott has been a strong
champion for Texas' booming oil and natural gas industry, and has long supported policies that keep the Lone Star State a
leader in energy development and production.

At the upcoming TIPRO Annual Convention, the association also looks forward to discussions with Kyle Haustveit,
the 16" assistant secretary for the U.S. Department of Energy’s Hydrocarbon and Geothermal Energy Office (HGEO).
In this role, Haustveit oversees HGEO and National Energy Technology Laboratory (NETL) programs, managing a $5 billion ™=
research and development portfolio in coal, oil, natural gas, and critical minerals, with the goal of supporting affordable and &
reliable energy solutions. Prior to joining the Department of Energy, Haustveit served as a professional petroleum engineer \ ‘ r
and geoscience manager at Devon Energy. His expertise is rooted in unconventional reservoirs, with a specific focus on

Association

other executive leaders confirmed for TIPRO's event, including:
- Bruce Niemeyer, president, shale and tight, Chevron
- Danny Wesson, executive vice president and chief operating officer, Diamondback Energy
- Bryan Sheffield, founder and managing partner, Formentera Partners
- Scott Sheffield, former chairman, CEO and founder, Pioneer Natural Resources
- Jason Cansler, president and CEO, Birch Resources

TIPRO also looks forward to engaging panels and presentations from our other confirmed speakers:

- Marshall Adkins, senior managing director and head of energy investment banking, Raymond James
- Jeff Bellman, managing director, natural gas, LNG & power, Daniel Energy Partners

- James Wicklund, managing director, PPHB

- Scott Tinker, chairman, Tinker Energy Associates

Register now to attend TIPRO's 80" Annual Convention and take advantage of discounted early-bird registration rates.
Hurry, early bird pricing for the convention ends on March 1! To register online, visit tipro.org/annual-convention, or use the registration form
that is featured on Page 7 of this newsletter.

Sponsorship opportunities for TIPRO's Convention and 80™ anniversary celebration are also still available. TIPRO is pleased to offer
exclusive sponsorships for our highly anticipated annual convention: sign up to support the association’s event, while getting in front of
TIPRO members and industry leaders. See Pages 5-6 for more information on how to sponsor the TIPRO convention.

Also be sure to secure your discounted room reservation in TIPRO's room block at our convention venue, the Hotel ZaZa Houston
Museum District. Please note that the deadline for TIPRO's exclusive group rate of $249 per night is Monday, March 2. To reserve your
accommodations at Hotel ZaZa online, please click here.

Special thanks to TIPRO's Annual Convention sponsors:
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A message from TIPRO's Chairman

Greetings, fellow TIPRO members,

Over the last two months, we’ve revisited TIPRO’s roots, from the raw tensions of the 1930s to the formation of a
credible statewide organization in 1946, and then into the postwar decades when TIPRO matured into a disciplined,
consistent presence before the Texas Railroad Commission and the Texas Legislature. This month, | want to bring
our story into the modern era, when national crises, federal policy, environmental regulation, and technological
revolutions turned TIPRO into one of the most respected voices for independents anywhere in the country.

The 1970s were a turning point. The energy crisis elevated oil and natural gas into the center of national economic
policy, and with that attention came federal controls, intense political scrutiny, and rapidly expanding regulation.
TIPRO became deeply involved in debates over federal price controls and wellhead price regulation, pushing back
against policies that distorted markets and punished domestic producers. In the natural gas arena, the association ‘
advocated for market-based pricing frameworks that recognized the investment and risk required to find and develop o
supply. T. Grant Johnson

At the same time, environmental rulemaking accelerated at both the state and federal levels. New expectations emerged around
spill prevention, saltwater disposal, air and water standards, and the growing footprint of compliance across producing regions. TIPRO’s
role was not to deny the importance of responsible development, it was to ensure that rules were practical, science-based, and fair to
the independent operators who make up the backbone of Texas production.

This era also expanded TIPRO'’s reach. Membership surged as independents across the Permian Basin, the Panhandle, and the Gulf
Coast recognized that unified advocacy wasn'’t optional, it was essential. Influential industry leaders aligned with TIPRO’s mission during
this period, including notable Texas independents like George Mitchell, whose forward-looking approach reflected a larger truth: innovation
and advocacy must move together. As technology advanced and recovery methods improved, the policy environment had to keep pace,
or risk strangling progress with outdated assumptions.

The 1980s and 1990s tested everyone. Price collapses, restructuring, and capital constraints hit independents hard. TIPRO’s work
during these decades often focused on survival issues that don’t always make headlines but determine whether Texas fields keep
producing: severance-tax incentives for marginal wells, reasonable ad valorem taxation, access to capital and drilling economics, and
early regulatory frameworks for horizontal drilling and evolving completion techniques.

By the 1990s, TIPRO had strengthened its Austin presence and sharpened its policy tools, more consistent engagement with lawmakers,
a more sophisticated ability to respond quickly to proposals, and a deeper bench of member expertise. As new issues emerged, such as
pore space questions, produced-water regulation, lease maintenance concerns, TIPRO ensured that the independent perspective was not
treated as an afterthought.

Then came the shale revolution of the 2000s and 2010s. Texas became the proving ground for horizontal drilling and modern completion
technologies, and TIPRO became a key voice defending responsible hydraulic fracturing against federal overreach and misinformation.
The association advocated for permitting reforms that reflected real operational timelines, supported public-education efforts to explain
how shale development works, and expanded its engagement on air-quality and emissions policy. TIPRO also grew more data-driven,
investing in economic-impact reporting, policy research, and legislative accountability tools that strengthened credibility with policymakers
and the public alike.

Now, in the 2020s, we are navigating a new set of pressures: federal methane-rule expansion, infrastructure and permitting challenges,
induced seismicity and disposal-well regulation, grid reliability, and the accelerating electricity demand driven by Al and data centers
across Texas. These issues may look different from prorationing disputes or price-control fights, but they share the same underlying question:
will Texas policy protect the ability of independents and royalty owners to responsibly develop private minerals under fair, workable
rules?

That has been TIPRO'’s central theme for 80 years. The names, technologies, and headlines change. The mission does not.

As we gather March 30" and 31st at Hotel ZaZa to celebrate TIPRO’s 80" Anniversary Annual Convention, | hope we do more
than mark a date on the calendar. | hope we recognize what it took to build this association, and what it will take to carry it forward.
TIPRO’s legacy is not just history. It is a living responsibility. So, please join us if you have not already registered. It will surely be both
memorable and fun!

Thank you for your continued support,

T. Grant Johnson

Reminder: Early voting for the Texas primaries begins February 17t

Early voting for the 2026 Primary Election in Texas will begin on February 17 and run until February 27. Election Day is March 3. During
the primaries, Texas voters will have the opportunity to choose candidates to represent the Republican or Democratic parties in the
November 2026 election. On the ballot are many statewide seats, including governor, lieutenant governor, attorney general, Railroad
commissioner, land commissioner, comptroller and more. For additional voter information, please visit VoteTexas.gov.

For information, email email For information, email

info@houstonproducersforum.org. info@NAPEexpo.com. info@houstonproducersforum.org.



https://tipro.org/annual-convention/
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http://VoteTexas.gov
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Register for the next TIPRO-HPF-IPAA joint luncheon, happening February 17t!

Diversified Energy co-founder and chief executive officer Rusty Hutson Jr. will be the featured presenter at the
upcoming ‘Leaders in Industry’ luncheon, hosted by the Texas Independent Producers and Royalty Owners Association (TIPRO),
Houston Producers Forum (HPF) and Independent Petroleum Association of America (IPAA). The joint luncheon will take
place on Tuesday, February 17, at the Petroleum Club of Houston.

Hutson is the fourth generation in the Hutson family to immerse himself in the oil and gas industry, with family roots
datlng back to the early 1900s. He spent many summers of his youth workmg with his father i in the 0|I fields of West V|rg|n|a

accounting. After college, Hutson spent 13 years steadily progressing into multiple leadership roles within the banking industry at
well-known institutions such as Bank One and Compass Bank, prior to concluding his time within banking as CFO of Compass Financial
Services. Building upon his experiences in the oil and gas industry and the financial services sector, Hutson established Diversified Energy
in 2001 as a cash flow model supported by mature, predictable long-life assets. After years of refining this strategy, Hutson and his team
quietly took the company public in 2017. Since going public, DEC has acquired approximately $2.7 billion in upstream and midstream assets
with net daily production of approximately 150,000 barrels of oil equivalency. Since its public debut, the rapid growth of DEC’s asset portfolio
led to a move up to the premium listing on the London Exchange and a FTSE250 inclusion. Hutson continues to lead his team and expand
the company’s footprint throughout the U.S. while remaining focused on operational excellence, financial discipline and shareholder value.
Click here to sign up to hear from Hutson at the February 17t TIPRO-HPF-IPAA luncheon.

Texas Lt. Gov. issues his first round of interim legislative charges for the Texas Senate

Texas Lieutenant Governor Dan Patrick announced on Friday, January 30" his first round of interim charges for Texas Senate
committees to study ahead of the state’s next legislative session next year. Topping the list of five charges specified by Lt. Gov. Dan Patrick
was “preventing Sharia Law in Texas.” Securing critical infrastructure and supply chain integrity were also some of the other issues the
lieutenant governor laid out in his interim agenda.

Upon issuing the legislative charges, the lieutenant governor observed his initial focus reflects issues he is “particularly focused on.”
“The Texas senators have been asked to provide their interim charge recommendations by February 20" and my staff and | will diligently
review those hundreds of interim charge ideas," he said. "The full list of interim charges will be released later in March,” the lieutenant
governor also noted.

“As always, Texans can rest assured the Senate will hit the ground running on day one of the 90 Texas Legislature to ensure the
priorities of the conservative majority of Texans are accomplished including, but not limited to, continued property tax relief via ‘Operation
Double Nickel,” eliminating fraud and abuse in state government, strengthening the power grid, and promoting a Texas-first agenda across
the board.”

TIPRO members can review Lt. Gov. Patrick’s first round of interim charges by clicking here.

The 90* Regular Texas Legislative Session will kick off on January 12, 2027, while legislators may start filing bills beginning on
November 9, 2026.

Railroad Commission’s digitally imaged oil and gas records now surpasses 100 million

The state’s top energy regulator, the Railroad Commission of Texas, has digitized more than 100 million oil and gas records, leaders
of the state agency announced this week. The milestone gives the public greater access to troves of historical files, such as oil and gas
well records, hearing files, permits and reports - all routinely used by researchers, landowners, energy companies and public information
requesters.

“Digitizing 100 million records represents a significant achievement in the Railroad Commission’s ability to better serve Texans,
streamlining access to our vast library of files and continuing to expand our modernization efforts,” said Wei Wang, executive director of the
Railroad Commission.

The commission also notes that the digitization of oil and gas records improves the efficiency of the commission's Central Records
staff, who are able to focus on larger and more complex records research requests, improving overall response time and saving
man hours.

Records that have been digitized can be found on the commission's website by visiting: https://tinyurl.com/2ree3ay2.

Energy Dept. adds new members to the National Petroleum Council

U.S. Secretary of Energy Chris Wright has appointed Howard Energy Partners Chief Executive Officer Mike Howard and Mark Lewis,
managing partner of Bracewell LLP's Washington, DC office, to the National Petroleum Council (NPC). The NPC, a federally chartered and
privately funded advisory committee founded in 1946, is made up of more than 200 experts and serves to advise, inform and make
recommendations to the secretary of energy and the executive branch with respect to any matter relating to oil and natural gas or to the
oil and gas industries. The group is chaired by Ryan Lance, chairman and CEO of ConocoPhillips.

In December, the NPC notably released a major oil and natural gas infrastructure permitting report, providing key findings and
recommendations to reform and improve energy infrastructure permitting. The council's report, titled "Bottleneck to Breakthrough: A Permitting
Blueprint to Build," recommended policies that reimagine permitting approvals, enhancing interagency coordination and adopting
more predictable, time-bound permitting processes that protect the environment while supporting economic growth. The report also
identified regulatory inefficiencies and delays impeding investment in critical infrastructure, and recommended actions to build necessary
infrastructure for long-term affordable, reliable and secure energy delivery. TIPRO members can view this report from the NPC here:
https://tinyurl.com/4zja4ddhu.



https://www.ltgov.texas.gov/wp-content/uploads/2026/01/Senate-Interim-Charges-2025-Round-1.pdf
https://tinyurl.com/2ree3ay2
https://tinyurl.com/4zja4dhu
https://www.div.energy/about-us/
https://www.houstonproducersforum.org/event-details/rusty-hutson-jr-co-founder-chief-executive-officer-diversified-energy
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Texas upstream employment rebounded in December 2025, reports TIPRO

Citing the latest Current Employment Statistics (CES) report from the U.S. Bureau of Labor Statistics (BLS), the Texas Independent
Producers and Royalty Owners Association (TIPRO) recently highlighted new employment figures for the Texas oil and natural gas industry.
According to TIPRO, employment in the Texas upstream sector increased between November and December 2025, with oil and
natural gas extraction jobs rising by 500 to 70,200 (+0.7 percent m/m), while support activities employment grew by 1,500 to 133,200
(+1.1 percent m/m). Combined upstream employment increased by 2,000 jobs to 203,400 (+1.0 percent m/m), reported TIPRO.

From January to December 2025, employment in the Texas upstream sector showed early gains followed by later fluctuations, noted
TIPRO. Oil and Gas Extractlon added a net 2,000 jobs (+2.9 percent), reaching a peak of 70,200 in June, July, and December, driven by

A robust Permian production despite market pressures. Support Activities employment
recorded a net loss of 2,100 jobs (-1.6 percent), with a February—May surge (+2,800)
partially offset by mid-year declines (-3,400 in June-July) and subsequent volatility,
reflecting rig count reductions and service sector adjustments. Combined, the sectors
ended essentially flat, with a net change of -100 jobs (-0.05 percent), reaching 203,400
by December and underscoring the industry's critical yet volatile role in sustaining
Texas' energy workforce.

TIPRO’s workforce data continues to indicate strong job postings for the Texas oil and
natural gas industry in December, but analysis revealed a continued decline in Q4 driven

X - MR by lower oil prices, industry consolidation and ongoing efficiency gains, which allow
companles to maintain or increase productlon with reduced hiring activity. According to the association, there were 7,887 unique industry
job postings in Texas during the month of December compared to 8,619 in November, and 2,957 new job postings added during the month.
In comparison, the state of Pennsylvania had 2,839 unique job postings in December, followed by California (2,400), Ohio (2,050), and
lllinois (1,985). TIPRO reported a total of 54,284 unique job postings nationwide during the month of December within the oil and
natural gas industry, including 20,251 new postings.

The leading four cities by total unique oil and natural gas job postings were Houston (1,911), Midland (533), Dallas (329) and Odessa
(279), added TIPRO. Of the top ten companies listed by unique job postings in December, four companies were in the services sector,
three in the gasoline stations with convenience stores category, two midstream companies and one fully integrated oil and natural gas company.

Additional TIPRO workforce trends data:

- Alist of unique job postings by state in December can be viewed here.
- A sample of industry job postings in Texas for December can be viewed here.

In Q4 of 2025, the U.S. oil and natural gas sector demonstrated strong operational resilience, achieving record production levels that
reinforced America's position as the world's leading energy supplier. West Texas Intermediate (WTI) crude oil averaged approximately
$59.65 per barrel during the quarter, contributing to a full-year average near $65 per barrel. Domestic operators drove annual crude
production to a historic high of 13.6 million barrels per day, led by continued efficiency gains in the Permian Basin despite a declining rig
count. Prices faced persistent downward pressure from abundant global supply and moderated demand growth.

Texas producers played a pivotal role in 2025, contributing approximately 42—43 percent of U.S. crude oil production at an average of
around 5.8 million barrels per day (with monthly peaks reaching 5.9 million barrels per day), underscoring the state’s unmatched leadership
amid persistent market headwinds. Natural gas markets showed a meaningful rebound late in the quarter, with Henry Hub prices averaging
about $3.52 per million British thermal units for the year, a 56 percent increase from 2024 lows, driven by seasonal heating demand and
proactive supply management that helped meet winter needs effectively. Texas natural gas production reached record levels, estimated at
nearly 13.6 trillion cubic feet annually, underscoring the state's critical supply contributions.

Several factors shaped these market dynamics. Record U.S. production and OPEC+ output increases created a well-supplied global
market, while demand growth slowed to around 850,000 barrels per day due to economic normalization, trade uncertainties and softer
consumption in key regions. Geopolitical conditions provided little upward support, and seasonal inventory builds added temporary downward
pressure on WTI. For natural gas, winter weather preparations and demand surges offered significant relief, though abundant supply growth
limited the magnitude and duration of price gains.

Early indicators for Q1 2026 show continued challenges for domestic producers. WTI crude oil hovered around $60 per barrel through
much of January amid persistent global surplus conditions but has risen sharply in recent days to around $64-$65 due to heightened
geopolitical tensions involving Iran and associated supply disruption concerns. U.S. oil production remains near 13.6 million barrels per
day but is showing early signs of a near-term plateau, with modest declines anticipated as operators maintain disciplined capital allocation
in response to lower price realizations and margin compression.

Natural gas prices moderated below $3.50 per million British thermal units following a Q4 2025 rally, though extreme cold associated
with Winter Storm Fern drove sharp, short-term spikes at Henry Hub in late January 2026. Looking ahead, Q1 2026 is expected to feature
a slight softening, with Henry Hub averaging around $3.40 per million British thermal units amid assumptions of milder weather and supply
that remains well-aligned with demand. For the full year 2026, the annual average is projected to stay near $3.50 per million British thermal
units, essentially flat with 2025 levels, as production growth largely matches moderate demand increases. Although colder-than-normal
weather and events like Winter Storm Fern have delivered short-term price relief through elevated demand, the longer-term outlook is
strengthening, with increased electricity consumption from data centers and rising LNG exports expected to support higher utilization and
more durable demand growth beyond weather-related fluctuations.

“Texas producers have once again proven their ability to deliver essential energy reliably even under sustained market pressure.
As the cornerstone of U.S. production, Texas continues to lead through innovation, cost discipline and a steadfast focus on operational
excellence. The current environment demands careful resource management and realistic expectations," said Ed Longanecker, president
of TIPRO. "Federal policies that prioritize domestic energy expansion, expedite permitting and eliminate unnecessary regulatory obstacles
will be critical to maintaining investment momentum, protecting jobs and ensuring affordable energy for American families and businesses.
TIPRO is dedicated to advancing those priorities on behalf of our members and the state.”
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W Sponsor TIPRO’s Annual Convention!

Support the association’s annual meeting and 80" anniversary celebration,
TIPRO while getting in front of the TIPRO membership and showcasing your company.
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*Please note all exhibit space at the TIPRO Convention has been claimed and is Each sponsorship includes one all-access badge to TIPRO's convention.
no longer available. To be added to a wait list for exhibits, please contact TIPRO. Each sponsorship is exclusive to one participating sponsor.
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March 30-31, 2026 |

Hotel ZaZa, Houston, Texas

TIPRO’s 80" Annual Convention
will provide updates on regulatory,
policy and market trends of
significance to the Texas oil and
natural gas industry. Make plans
to attend this important industry
conference in Houston in March!
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The minds of today shape the future. At Chevron, we champion science, technology, engineering, and math
education to help the next generation develop real-world, problem-solving and critical-thinking skills.
Guiding students toward tomorrow’s opportunities is how we help make progress happen.

Learn more at Chevron.com
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Texas Independent
Producers &
Royalty Owners

Association

With nearly 3,000 members, TIPRO is
the nation’s largest statewide association
representing both independent producers

and royalty owners. Our members
include small family-owned companies,
the largest publicly traded independents
and large and small mineral estates
and trusts.

919 Congress Avenue, Suite 810
Austin, Texas 78701
Phone: (512) 477-4452
Fax: (5612) 476-8070
www.tipro.org
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