TIPRO continues strong oil and gas advocacy,
industry leadership in 2025

Texas It has been another productive and successful year for the Texas Independent Producers & Royalty Owners
Independent Associa_\tion (TIPRQ). The as_soc_:i_ation began 2025 With_strong momentum _during_ the 89" Texas Legislative Session
in Austin, advancing key priorities for our members in this year's session. Simultaneously, January marked a
Producers and significant shift in Washington, D.C., following the inauguration of
Royalty Owners Donald Trump for a second presidential term. Upon taking office, the
Association  Trump Administration acted swiftly on policies critical to the oil and gas
industry, including ending the Biden Administration's liquefied
natural gas (LNG) export pause, reversing offshore drilling restrictions, and streamlining permitting
requirements. These and other executive actions, along with federal rulemakings the last 11 months,
are rebuilding a pro-energy federal framework that restores American energy dominance and
reinforces the United States' position as the world’s leading oil and gas producer and exporter.
Some of the focus areas for TIPRO throughout 2025 were:
- Oilfield theft prevention: Working with top state officials on solutions to combat petroleum product theft
- Encouraging production growth: Promoting domestic oil and natural gas production, which has reached record-highs in 2025
- Permitting reform: Advocating for the reduction of bureaucratic delays for infrastructure projects
- LNG expansion: Supporting efforts to cement U.S. leadership on LNG and increase global supply capacity
- Balanced industry regulation: Opposing overreach while supporting responsible development

Beyond our year-round legislative and regulatory advocacy, TIPRO also hosted a robust calendar of events in 2025. From our Annual
Convention in March and the Summer Conference in August to our monthly luncheons and energy receptions, these gatherings provided
invaluable opportunities for networking, education, insights and strategic discussion for our members.

Throughout the past year, TIPRO also maintained effective and timely communication with our members, elected officials, the media,
and general public. We remain committed to keeping members informed and ahead of industry trends through regular policy updates,
regulatory insights and exclusive market analysis.

As the year comes to a close, our team sends sincere thanks to all TIPRO members for your continued partnership and support.

‘Leaders in Industry' luncheon returns Jan. 20" with U.S. Energy Development Corp.'s Jordan Jayson!

The first 'Leaders in Industry' joint luncheon of 2026 will be held Tuesday, January 20" at the Houston Petroleum Club!
The monthly luncheon series hosted by the Texas Independent Producers and Royalty Owners Association (TIPRO),
Houston Producers Forum (HPF) and Independent Petroleum Association of America (IPAA) returns after the holidays with
insights and commentary from Jordan Jayson, chairman of the board and CEO of U.S. Energy Development Corporation.

In his role, Jayson determines the vision and strategy for U.S. Energy Development Corporation, as well as oversees
the implementation of change management at the company. A strong proponent of business growth, Jayson, in coordination
with members of the executive leadership team, drove the transition of U.S. Energy from an Appalachian-based producer
to a diversified exploration and production operating firm with assets located in multiple oil and natural gas basins. As a result of his ongoing
efforts to grow financial reserves, reduce debt, and increase cash flow, Jayson has directly strengthened U.S. Energy’s balance sheet
and bottom line. Among his many business accomplishments, Jayson created multiple committees within the organization including safety,
hedging, investment and finance, employee benefits, and ESG (Environmental, Social & Governance).

Jayson joined the firm in 2009 as the vice president of business development. In 2014, he was promoted to CEO, becoming the
second-generation CEO. During his tenure, Jayson led U.S. Energy to invest in, operate, and/or drill more than 4,000 wells in 13 states and
Canada; deploying more than $2 billion on behalf of its partners.

Prior to U.S. Energy, Jayson spent 10 years working on Wall Street where he was responsible for portfolio management and trading
on behalf of his respective firms. He held positions at Arnhold S. Bleichroeder and S.A.C. Capital, respectively.

To hear from Jayson at the January 20" TIPRO-HPF-IPAA luncheon, click here to reserve your seat.

TIPRO members are encouraged to also mark your calendar for other upcoming TIPRO-HPF-IPAA 2026 luncheon speakers, which
include:

- Rusty Hutson, Jr., co-founder and chief executive officer, Diversified Energy — February 17, 2026

- Bart Cahir, senior VP upstream unconventional, ExxonMobil — March 17, 2026

- Anatol Feygin, executive vice president and chief commercial officer, Cheniere Energy — April 21, 2026
Additional 2026 speakers are available here.


https://www.houstonproducersforum.org/event-details/jordan-jayson-chief-executive-officer-u-s-energy-development-corporation
https://www.houstonproducersforum.org/luncheons

Page 2 December 18, 2025 THE TIPRO TARGET

A Message from TIPRO's President

Dear TIPRO Members,

As 2025 draws to a close, | am extremely proud of all that our association and members have accomplished this
year, none of which would have been possible without your ongoing support, involvement, and industry leadership.
Texas is unique for so many reasons, and over the past 80 years, TIPRO has played an outsized role in creating and
maintaining an environment that is pro-business and pro-oil and natural gas. This unwavering commitment has not
only helped sustain our industry's leadership but has proven time and again that sensible policy rooted in innovation,
market-driven solutions, and responsible development, is the bedrock of economic growth, opportunity, and energy
security for our state and country.

Meanwhile, our fellow Americans in California continue to pay sky-high gas prices thanks to burdensome and
unrealistic policies that do little to address emissions and jeopardize our national security. The state’s aggressive
anti-fossil fuel policies are forcing the premature shutdown of critical refining capacity, driving up energy costs for Ed Longanecker
millions, and making the state reliant on foreign nations for access to critical energy supplies. Phillips 66 has ceased crude processing
at its Los Angeles-area refinery (139,000 barrels per day capacity) and is completing full closure this month. Valero has announced it
will idle its Benicia refinery (170,000 barrels per day) by April 2026. Together, these facilities account for an estimated 20 percent of
California’s total refining output, a capacity that cannot be easily or cheaply replaced under the state’s current regulatory regime.

These refinery closures are not the result of market forces or technological obsolescence; they are direct consequences of California’s
punishing regulatory environment. Operators face escalating compliance costs, endless permitting delays, and massive penalties. Layered
on top are unique fuel-blend mandates, cap-and-trade burdens, and a broader policy framework that actively discourages investment in
domestic refining, despite increasing production in Kern County. The result is predictable with companies choosing to exit rather than pour
capital into operations rendered unprofitable by government fiat.

Californians will pay the price, literally. Golden State residents, in addition to being the country’s second-largest gasoline consumer
after Texas, face the highest gasoline tax in the nation, nearly 90 cents per gallon. Independent forecasts project gasoline price spikes of
40 cents to over $1 per gallon in the near term, with averages potentially exceeding $6 per gallon under certain scenarios by mid-2026.
The state’s isolated fuel market and requirement for specialized blends limit domestic alternatives, forcing greater dependence on costly
imports from India and elsewhere. These higher costs will cascade through the economy, raising expenses for commuting, food transport,
goods delivery, and virtually every sector reliant on affordable fuel. Lower-income households, small businesses, and anyone with long
commutes will bear the heaviest burden.

The damage extends far beyond California’s borders. Arizona sources roughly one-third, or more depending on seasonal factors, of its
gasoline from California refineries and pipelines, while Nevada depends on them for nearly 90 percent of its supply, fueling Las Vegas
tourism, Reno commerce, and everyday life across the state. Disruptions will drive regional price increases and threaten supply reliability,
repeating patterns seen in past West Coast shortages. Military installations across California, Arizona, and Nevada also rely on stable
regional fuel logistics, and any added strain undermines readiness at a time when energy security is a top priority.

Nationally, the lost capacity represents less than 2 percent of U.S. refining, but the shift toward greater import dependence heightens
vulnerability to global shipping disruptions, price volatility, and geopolitical risks as countries like India rely heavily on Chinese and Russian
collaboration. Domestic refining strengthens America’s energy independence, while California’s policies weaken it.

In stark contrast, Texas continues to lead the nation in both crude production and refining under a balanced, pro-energy framework
that encourages investment while maintaining strong environmental standards. As America’s top producer of refined products, Texas is
attracting projects and capital fleeing restrictive jurisdictions, creating high-wage jobs, generating billions in economic activity, and bolstering
the national supply chain. This approach keeps fuel affordable, buffers against regional shortages, and enhances overall U.S. energy and
national security.

California’s refinery closures are a cautionary tale of what happens when policy prioritizes ideology over practicality. There is no shortage
of resources, technology, or expertise to maintain reliable, affordable energy, only a shortage of political will to support it. Remember that
elections have consequences. Texans should continue to support balanced policy and pro-energy elected officials that keep our state
thriving, our fuel affordable, and our nation strong, all cornerstones of TIPRO’s ongoing mission.

I wish you and your families a very Merry Christmas, happy holiday season and blessed new year~

Ed Longanecker

TIPRO remembers devoted industry leader and Midland philanthropist Rosalind Redfern Grover

Rosalind Redfern Grover, an explorer member of the Texas Independent Producers and Royalty Owners Association (TIPRO) since
2008, passed away peacefully in Midland on November 21, 2025, at the age of 84, leaving a significant legacy in not only the oil and gas
business as the CEO of Redfern and Grover Resources LLC but also West Texas philanthropy for her admirable civic work and fundraising
efforts that benefited many non-profit organizations in Midland — from the Midland County Public Library, Midland Symphony Guild, Midland
Charity Horse Show, Midland Junior League and Permian Basin Petroleum Museum, Library and Hall of Fame. For her lasting impact on
Midland and her extensive industry leadership, Grover will be deeply missed.

eaders in Industry” Luncheon. rude Summit. eaders in Industry” Luncheon.
For information, email For information, visit For information, email
info@houstonproducersforum.org. https://tinyurl.com/mtusutxu. info@houstonproducersforum.org.



https://www.cbsnews.com/sanfrancisco/news/valero-benicia-oil-refinery-2026-possible-closure-shutdown/
https://finance.yahoo.com/news/phillips-66-begin-winding-down-151846392.html
https://www.eia.gov/state/print.php?sid=CA
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RRC pre-notification of solicitation for statewide well plugging and related services

The Railroad Commission of Texas (RRC) will be utilizing millions in funding for statewide well plugging and related services and has
issued a pre-notification of solicitation for RFQ 455-26-1006, which TIPRO members can view here. The official Request for Qualifications
(RFQ) will be posted on the Electronic State Business Daily (ESBD) in December 2025. At that time, vendors seeking to contract with the
RRC for well plugging services will be required to complete and submit a statewide well plugging response, detailing their qualifications,
personnel experience, plugging equipment, past experience and the RRC districts for which they are proposing to provide well plugging
and related services.

Responses to the official RFQ will be evaluated on contractor qualifications, financial terms and to ensure they comply with all federal,
state and RRC contract requirements.

When the official RFQ is posted on the ESBD, vendors seeking to contract with the RRC for well plugging services shall be required
to complete and submit a statewide well plugging response that includes, at a minimum, the following:

» Active Organization Report (P-5) on file with RRC

* Respondent must be an approved cementer or use an approved cementer that is authorized by the RRC to conduct plugging operations
in accordance with 16 TAC §3.14(d), submission of proof

* Respondents Well Plugging Qualifications

» Respondents' Personnel Well Plugging Experience

* Respondents Plugging Equipment

» Respondents Well Plugging Past Experience

* RRC districts for which they are proposing to provide well plugging and related services

* Submission of HUB Subcontracting Plan (HSP)

» Submission of all RRC Required RFQ Attachments (as identified on Table 3: RRC RFQ Attachments) with required vendor signatures

» Respondents are strongly encouraged to utilize the RRC’s HSP courtesy review prior to submitting their proposal when the RFQ is posted.

Once awarded, a well plugging contract will be valid for the duration of the Fiscal Year (September 1 — August 31) for which it is issued.
Awarded contract(s) shall be valid for an initial term of one year, and at the discretion of the RRC, may be eligible for renewal annually for
up to three (3), one-year renewal terms.

Contractors interested in receiving updates on notices and other information as the process continues to the official RFQ in December
2025 are encouraged to submit contact information: https://tinyurl.com/y4xtu77u.

Mark Evarts named new director of the Railroad Commission’s Oversight and Safety Division

The Railroad Commission of Texas this week announced that Mark Evarts will lead the commission’s Oversight and Safety Division.
The division’s core responsibilities are over the RRC'’s Alternative Fuels, Gas Services and Pipeline Safety departments, including oversight
of more than 400,000 miles of pipelines in Texas, the largest system of pipeline infrastructure in the nation.

Evarts has served in numerous management roles at the Railroad Commission since 2008, most recently as acting director of the
Oversight and Safety Division. While serving in this role, he has continued to manage the Gas Services Department, which includes the
Market Oversight Section and the Gas Utility Audit Section, a role he has been in since 2022. Prior to that, he was the director of the Market
Oversight Section for 14 years and a special projects director for 11 years. Evarts’ deep industry knowledge and proven leadership will
enable him to excel in guiding the Oversight and Safety Division, said the agency in a news release, ensuring the commission’s mission of
safety and accountability across Texas’ energy infrastructure.

Supreme Court lets Texas use its new congressional map in the 2026 elections

A recent decision made by the U.S. Supreme Court on December 4" will allow the state of Texas to use its new congressional map for
the upcoming 2026 midterm election. Despite a lower court’s ruling that temporarily blocked the state from using its new electoral map
implemented this year to govern elections for the U.S. House of Representatives, a majority of the high court agreed to grant the state’s
request to pause the District Court's ruling indefinitely and allow the new map to be used in next year's elections.

TIPRO is proud to support the Argus Americas Crude Summit

We are excited to announce that TIPRO will be a supporting organization for the upcoming Argus Americas Crude
Summit, taking place in Houston, Texas, from February 2-4, 2026. This flagship event brings together 400+ senior
decision-makers from across the Americas and beyond. It's the must-attend platform for producers, refiners, traders,
midstream operators, and financial institutions to connect, share insights, and shape the future of the global crude
market. With 180+ companies from 15+ countries and 40+ expert speakers, the summit offers unrivalled networking
and intelligence to guide your strategy for 2026—-2027.

What you'll learn and who you’ll meet:

» Geopolitics: How global tensions are reshaping trade flows and benchmarks.

» Market trends: Supply-demand shifts, new routes, and infrastructure updates.

* Policy: Key US/Canada regulatory changes impacting royalties and access.

 Data tools: Using Argus platforms for smarter, faster decisions.

» Networking: Free pre-conference workshop (2 Feb) plus 12+ hours of structured networking.

» Speakers: Two special guests — Admiral James Stavridis and Robert E. Lighthizer — alongside senior leaders
from Phillips 66, Petrobras, Gunvor, TotalEnergies, Cenovus, Trans Mountain, Delek US, SOCAR, and more.

TIPRO members can save 10 percent off the standard registration fee using the code: AAMCSTRP1026.

Learn more and reqister.


https://www.argusmedia.com/en/events/conferences/americas-crude-summit?utm_source=conf-partner&utm_medium=referral&utm_campaign=amer-evc-2026-02-cru-americas+crude+summit&utm_content=amer-evc-2026-02-cru-americas-crude-summit-tirpo-partner
https://www.txsmartbuy.gov/esbd-presolicitations/Pre-455-26-1006
https://www.txsmartbuy.gov/esbd
https://tinyurl.com/y4xtu77u
https://www.scotusblog.com/2025/12/supreme-court-allows-texas-to-use-redistricting-map-challenged-as-racially-discriminatory/
https://storage.courtlistener.com/recap/gov.uscourts.txwd.1150387/gov.uscourts.txwd.1150387.1437.0.pdf
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Member reminder: WOTUS proposed rule comment period ends January 5t

Members of TIPRO are reminded that public comments are currently being accepted for the Trump Administration's proposed rule that
changes the definition of “waters of the United States” (WOTUS) under the Clean Water Act. As TIPRO earlier reported, in mid-November,
the U.S. Environmental Protection Agency (EPA) and the U.S. Department of the Army announced a proposed rule that would clarify the
definition of "waters of the United States" and fully implement the U.S. Supreme Court's decision in Sackett v. Environmental Protection
Agency. The proposed rule was then opened for a 45-day public comment period that closes on Monday, January 5, 2026.

Key proposed revisions to WOTUS include:

» Defining key terms like “relatively permanent,” “continuous surface connection,” and “tributary” to appropriately delineate the scope of
WOTUS consistent with the Clean Water Act and Supreme Court precedent;

» Establishing that jurisdictional tributaries must connect to traditional navigable waters either directly or through other features that provide
predictable and consistent flow;

» Reaffirming that wetlands must be indistinguishable from jurisdictional waters through a continuous surface connection, which means
that they must touch a jurisdictional water and hold surface water for a requisite duration year after year;

» Strengthening state and tribal decision-making authority by providing clear regulatory guidelines while recognizing their expertise;

» Preserving and clarifying exclusions for certain ditches, prior converted cropland, and waste treatment systems; Adding a new exclusion
for groundwater; and

* Incorporating locally familiar terminology, such as "wet season," to help determine whether a water body qualifies as WOTUS;

 In addition, the limitation to wetlands that have surface water at least during the wet season and abut a jurisdictional water will further
limit the scope of permafrost wetlands that are considered to have a continuous surface connection under the proposed rule. These proposed
changes are intended to provide clarity and consistency to the continuous surface connection definition.

When finalized, the rule will cut red tape and provide predictability, consistency, and clarity for American industry, energy producers,
the technology sector, farmers, ranchers, developers, businesses, and landowners for permitting under the Clean Water Act, say officials.

Comments on the proposed WOTUS rule can be submitted via Regulations.gov, referencing Docket ID No. EPA-HQ-OW-2025-0322.
After the public comment period closes, federal leaders have indicated the administration will be working to expeditiously develop a final
rule. See additional information on this rulemaking by going to www.epa.gov/wotus.

In case you missed it, TIPRO's President Ed Longanecker recently highlighted the WOTUS overhaul, explaining in an article for the
Odessa American newspaper how the rule's rewrite delivers a win for oil and gas producers. To read Longanecker's article, click here.

U.S. House advances bills improving federal permitting processes for infrastructure development
___________________________________________________________________________________________________________________________________________________________________________|]
The U.S. House of Representatives voted last week to pass a bill that seeks to speed up federal permitting of interstate natural gas
pipelines. H.R. 3668, the Improving Interagency Coordination for Pipeline Reviews Act, expedites the environmental review of certain natural
gas pipeline projects or liquefied natural gas (LNG) import or export terminals for authorizations under the Natural Gas Act. It also designates
the Federal Energy Regulatory Commission (FERC) as the only lead agency for the purpose of coordinating the environmental review of
such projects under the National Environmental Policy Act of 1969 (NEPA), a move that is expected to streamline the often lengthy and
cumbersome approval process for projects, potentially leading to quicker development of energy infrastructure across the country.

On Thursday, December 11, House lawmakers also notably passed H.R. 3898, the Promoting Efficient Review for Modern Infrastructure
Today (PERMIT) Act, a major permitting reform package that eliminates duplicative and costly permit requirements under the Clean Water
Act (CWA), reduces red tape and provides more regulatory certainty for permit seekers. Bill supporters say that the legislation provides the
tools the country needs to build faster, smarter and safer, and could have "have an "immediate impact" for energy producers, the agriculture
industry, home and road builders, water utilities, and everyday Americans regulated under the CWA by allowing critical infrastructure projects
to be built more quickly and efficiently.

Both bills have been sent to the Senate for further consideration.

December 10" Gulf of America oil and gas lease sale generates more than $300 million

Gulf of America oil and gas lease sales have finally resumed, after a two-year gap, ushering in a new phase for offshore producers and
energy development. The U.S. Bureau of Ocean Energy Management (BOEM) on December 10" completed the first Gulf of America oll
and gas drilling auction since 2023, marking the first mandatory offshore oil and gas lease sale required under the One Big Beautiful Bill
Act that was passed into law over the summer. The sale brought in strong bidding and altogether generated $300.4 million for 181 blocks
across 80 million acres in federal waters of the Gulf of America. Thirty companies in total submitted 219 bids during the lease sale.

This lease sale is the first of 30 Gulf of America lease sales required by the One Big Beautiful Bill Act (Public Law No: 119-21) and
supports President Trump’s commitment to expanding domestic energy production and advancing U.S. energy security.

Sign up today for TIPRO's Annual Convention and 80" Anniversary Celebration!

Take advantage of early registration pricing by signing up today for the Texas Independent Producers and Royalty Owners Association's
(TIPRO) Annual Convention and 80" Anniversary Celebration, happening March 30"-31st at Hotel ZaZa in Houston's Museum District!
TIPRO is looking forward to marking this special milestone with members of the association and industry leaders in the energy capital of
the world. TIPRO's two-day event will feature oil and gas executives, state officials and energy experts, who will provide insights on new
oil and gas policies, important market developments, and other key priorities for the Texas E&P industry. Register now for TIPRO's convention
to lock in the best registration rates -- online registration is available on the TIPRO website at tipro.org/annual-convention/!

Sponsorship and exhibit opportunities are also available for TIPRO's 2026 Convention. Please consider signing up as an event
supporter or exhibitor to position your company in front of TIPRO's membership, showcase innovations, forge new partnerships and
connect with decision-makers. Learn about available sponsorship levels, sponsor packages and how to exhibit on the pages that follow.



https://tipro.org/wp-content/uploads/2025/11/November-20-2025-TIPRO-Target.pdf
https://www.epa.gov/newsreleases/epa-army-corps-unveil-clear-durable-wotus-proposal
https://www.scotusblog.com/cases/case-files/sackett-v-environmental-protection-agency/
http://www.regulations.gov
http://www.epa.gov/wotus
https://www.oaoa.com/opinion/guest-views/guest-view-unleashing-american-energy-epas-wotus-overhaul-signals-a-win-for-oil-and-gas-operators/
https://www.congress.gov/bill/119th-congress/house-bill/3668?q=%7B%22search%22%3A%22hr+3668%22%7D&s=2&r=1
https://www.congress.gov/bill/119th-congress/house-bill/3898/all-actions
http://tipro.org/annual-convention
https://www.boem.gov/oil-gas-energy/national-program/obbba-oil-and-gas-leasing-program
https://www.boem.gov/oil-gas-energy/national-program/obbba-oil-and-gas-leasing-program
https://www.boem.gov/oil-gas-energy/national-program/obbba-oil-and-gas-leasing-program
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