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TIPRO LEADERSHIP ADVOCATES FOR INDUSTRY SUPPORT IN D.C.

Last week 10 members of TIPRO traveled to Washington D.C. to meet with Congressmen to urge
increased support for the oil and gas industry. Speaking with over 24 different congressional
representatives and staff members, TIPRO leaders addressed the growing need for more oil and gas
production, sharing detailed information on drilling activity within each representative’s district.
The visit was very timely, as some officials and
members of the administration discuss the elimination of critical industry tax provisions
like Intangible Drilling Costs (IDCs) and Percentage Depletion Allowances. In a press
conference held Wednesday June 29, President Obama said on the matter, "If we choose
to keep a tax break for oil and gas companies that are making hundreds of millions of
dollars, that means we've got to cut some kids off from getting a college scholarship (and)
that means we've got to stop funding grants for medical research." However, as was
explained by TIPRO leadership to representatives in Congress, this move would be a
critical mistake, as it would target thousands of small American independent oil and
natural gas producers.
IDC and Percentage Depletion Allowances, like many other tax provisions, prove
instrumental to increasing American energy production, keeping American energy
affordable, and creating better paying, home grown, American made jobs. Additionally,
independents have been placing more than 150 percent of their free available cash flows
back into exploration and production. With natural gas responsible for 24 percent of the
U.S. energy mix, fewer gas wells being drilled will mean heating and electrical bills as
well as the prices for many American made products will rise accordingly.
"Overall, it was a very successful trip," said Rich Varela, vice president of TIPRO. "We
we were able to educate lawmakers on exactly what each tax provision means, how it
helps production, and how their removal would hurt our economy and our country."
Story continued on page 7...

EPA TO CONDUCT STUDIES ON HYDRAULIC FRACTURING IN BARNETT SHALE
The U.S. Environmental Protection Agency (E.P.A.) announced it will conduct a series of case studies across the country to further
assess the potential impacts of hydraulic fracturing on drinking water resources. The selected sites, including counties located in the
Barnett Shale, were chosen following extensive input from the public, local and state officials, and industry and environmental
organizations. Each site was required to meet a rigorous set of criteria, including proximity of population and drinking water supplies,
evidence of impaired water quality, health and environmental concerns and knowledge gaps that could only be filled by the case study.
"This is an important part of a process that will use the best science to help us better understand the potential impacts of hydraulic
fracturing on drinking water," said Paul Anastas, Assistant Administrator for EPA's Office of Research and Development.
The seven selected locations will be broken into two study groups. Two of the seven sites, found in Louisiana and Pennsylvania, were
chosen for the EPA to monitor key aspects of the hydraulic fracturing process throughout the lifecycle of a well. The other five locations
in Texas, North Dakota, Pennsylvania, and Colorado will allow examination of impact on drinking water. Officials will determine if
private water wells are contaminated and seek to obtain information about the likelihood of transport of contaminants via spills, leaks,
and runoff.
Field work for the study is expected to begin this summer, with initial results expected to be released by the end of next year. The final
report will be released during 2014.

Inside find information on TIPRO’s Summer Conference, set for August 4-6!

Page 2

June 30, 2011

THE TARGET

PRESIDENT’S MESSAGE
TIPRO Members,
All across Texas, people are buzzing about the drilling boom underway from Shale plays like the Eagle Ford,
Haynesville and Barnett. The explosion of activity is helping to boost local economies, spurring growth not only
for the oil and gas industry, but also for hotels, restaurants and more. Towns like Pleasanton or Cotulla, for
instance, are reporting big changes as more individuals move to help with drilling operations. More revenue is
pouring in, with incredible job creation seen in a variety of fields. Even cities located near the Permian Basin,
which has had ongoing drilling activity since the 1920s, are enjoying a revival of production. Advances in
technology are allowing extraction of resources in one of the oldest and richest basins in the country.
Although last weekend The New York Times featured a story launching a series of inaccurate and
misleading allegations against the natural gas industry and the economic benefits resulting from increased shale
gas production, many others can appreciate the truth as seen from geoscientific, petrophysical and 3-D seismic
data available and analyzed by some of the best drilling, completion, production and reservoir engineers in the
Justin Furnace
business. As detailed in the response given from Aubrey McClendon, chief executive officer for Chesapeake
Energy, which can be viewed at http://www.chk.com/News/Articles/Pages/1579995.aspx, natural gas is the only available, scalable and
affordable fuel that can reduce oil imports, reduce air pollution, create jobs, enhance national security and save Americans money on
energy costs.
Thankfully, other reporters are shedding light and educating the public on the reality - that each day companies are beating production
forecasts and helping provide direct stimulus to our economy at a time when it is needed most. From the Fort Worth Star-Telegram to the
San Antonio Express and even The Financial Times, among many others, some members of the media are taking note of the positive
impacts that Shale plays provide. Each day, new articles appear in the papers which reveal the benefits of increased domestic production.
The increasing development of Shale plays is an excellent story - for our state and our country. In fact, in the upcoming July edition of
the Oil and Gas Journal magazine, a special section will run detailing how increased operations across Texas are allowing for a new
energy revolution. Sponsored by TIPRO, in partnership with PennWell publishing, the section "Texas Natural Gas Shale - Independent
Producers Lead the Way" tells the story of Shale development in our state. From the early days of hydraulic fracturing to new advanced
technologies that allow maximized regional operations, readers will be able to gain a better appreciation of how opportunities from Shale
plays will help secure our future. The section also shares specifics on the economic benefits seen from increased production, and details
how America's energy security starts with more domestic production. Be sure to check out the July 5 issue of the Oil and Gas Journal
magazine, and learn why the Eagle Ford, Haynesville and Barnett are allowing Texas to remain the leader in energy development.

Sincerely,

GET THE LATEST TIPRO NEWS ON FACEBOOK AND TWITTER!
Don’t forget to find us on Facebook! Look for our new fan page by logging into Facebook and searching for “Texas
Independent Producers & Royalty Owners Association.” Then, make sure you hit the “like” button at the top of the page to
be able to receive the latest news and timely updates, as well as view event photos. To visit the fan page, go to:
http://www.facebook.com/pages/Texas-Independent-Producers-Royalty-Owners-Association/142601212474372.
For those on Twitter, also be sure to follow TIPRO (@T_I_P_R_O). Connect by going to http://twitter.com/T_I_P_R_O.

Calendar of Events
JUNE 30 - JULY 1, 2011
AUSTIN - NARO-Texas 2011
Convention, Barton Creek
Resort & Spa.
For info, call: (800) 558-0557

JULY 8, 2011
LONGVIEW
East Texas
Oilfield Expo, Maude Cobb
Convention Center.
For info, call: (866) 918-5550.

JULY 13, 2011
H O U S TON
IPAA/TIPRO
Leaders in Industry
Luncheon, 11:30 a.m.
Houston Petroleum Club.
For info, call: (512) 477-4452.

AUGUST 4-6, 2011
SAN AN TONIO
TIPRO
Summer Conference and
Golf Tournament,
Hyatt Hill Country Resort.
For info, call: (512) 477-4452.
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TIPRO
Summer
Conference
& Golf Tournament
Hyatt Hill Country Resort & Spa
S a n A n t o n i o , Te x a s
August 4-6, 2011

AGENDA
THURSDAY - AUGUST 4, 2011
GOLF TOURNAMENT
1:00 p.m. Golf Tournament
19th Hole Reception
Dinner on your own

FRIDAY - AUGUST 5, 2011
COMMITTEE MEETINGS
8:00 a.m. Audit Committee Meeting
9:30 a.m. TIPRO Board Meeting

FRIDAY - AUGUST 5, 2011
GENERAL SESSION

Keynote presenter Admiral Thad W. Allen

1:30 p.m. Opening Remarks

Steve Castle,
Cowboys Resources Corp. &
TIPRO Chairman

2:00 p.m. Frac Focus - Disclosure Compliance
Mike Smith, IOGCC
Mike Paque, GWPC

2:45 p.m. Mergers & Acquisitions Panel
Chase Morris, Oil & Gas Asset
Clearinghouse
Jonathan Gregory, Texas Capital Bank
Bill Nelson, Haynes & Boone
Jill Snee, NES Financial

4:00 p.m. TIPRO Power Coalition
4:30 p.m. State Issues Update
Teddy Carter, TIPRO

5:30 p.m. Welcome to San Antonio Reception
7:00 p.m. Dinner on your own

SATURDAY - AUGUST 6, 2011
GENERAL SESSION
8:00 a.m. Membership Breakfast
9:00 a.m. Water Usage & Policy - Panel
Ian Duncan BEG - UT Austin
TBA - Texas Water Board
David Sandino - Law Professor
Texas Tech University - Invited

10:15 a.m. Scott Sheffield, CEO

Pioneer Natural Resources

11:30 a.m. TIPRO Federal Issues Update
12:30 p.m. Afternoon Break - Family Time
6:00 p.m. Chairman's Dinner & Party
2011 Mr. TIPRO Award
Entertainment provided by
Johnny Dee & The Rocket 88’s
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Summer Conference and Golf Tournament-

Registration Information
REGISTRATION

FEES:

r Member @ $375: ________
r Spouse @ $195: ________

r Non-Member @ $475: _____
r Non-Member Spouse @ $295: ___

Children:
r 13-17 years old @ $150: _______
r 6-12 years old @ $100: ________
r 5 and under @ $75: __________

Children:

r 13-17 years old @ $175: _____
r 6-12 years old @ $125: _____
r 5 and under @ $100: _____

**Spouse and children rates include reception, breakfast and dinner
Fax form to (512) 476-8070
or visit www.tipro.org
for online registration.
No refunds after July 29.

GOLF REGISTRATION FEES:
Member:
Golf ____ @ $195 : _____
Handicap(s): ____ ____

Non- Member:
Golf ____ @ $250: _____
Handicap(s): ____ ____

Special dietary needs or
other considerations?
Please contact TIPRO staff

ATTENDEE INFORMATION:
Spouse:

Attendee:
Company:
Street Address:
City/State/Zip Code:
E-mail:
Fax:
Children’s Names:

Phone:
Cell:

R E G I S T R A T I O N TOTAL: $
PAYMENT METHOD: r VISA
Name:
Billing Address:
Credit Card No.:
CID:

r MASTERCARD r AMEX

r CHECK NO:

Company:
Exp. Date:
Signature:

Fax form to (512) 476-8070 or mail to TIPRO at: 919 Congress Avenue Suite 1000, Austin, TX 78701
Registration forms must be accompanied by payment. No refunds after July 29, 2011.
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Sponsorship Opportunities
r Gold

Level - $6,000

Receive 4 complimentary registrations
& recognition package at all events

r

Silver Level - $3,000 r Bronze Level - $1,500

Receive 2 conference registrations &
recognition package

Receive 1 conference registration
& recognition package

r Hospitality Suite Sponsor - $2,000 r Lanyard Sponsor - $1,000
Receive 1 conference registration
& recognition package in hospitality suite
One sponsorship available

Receive 1 conference
registration & company name
on lanyards, co-branded with
TIPRO

SOL

DO
UT!
!!

One sponsorship available

Golf Sponsorship
SOL

!!
UT!
DO

r 19th Hole

SOL

r

!!
UT!
DO

Reception - $2,000

Beverage Cart $1,250

Receive 2 golf registrations,
cart signage &
tournament signage

Receive 2 golf registrations,
19th Hole reception &
conference recognition
One sponsorship available

r

r

Hole Sponsor $500

Receive 1 golf registration,
Receive 1 golf
driving range signage &
registration &
tournament signage
recognition on Tee Box

Two sponsorships available

Name on Sponsor Registrations

Driving Range $750

Two sponsorships available

Handicap

Company Name

(for golf only)

1.

2.

3.

4.

S P O N S O R S H I P TOTAL: $
PAYMENT METHOD: r VISA

r MASTERCARD r AMEX

r CHECK NO:

Company:
Billing Address:
Credit Card No.:
CID:

Exp. Date:
Signature:

Fax form to (512) 476-8070 or mail to TIPRO at: 919 Congress Avenue Suite 1000, Austin, TX 78701
For further information, contact TIPRO at (512) 477-4452, or visit our website at www.tipro.org.
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Call to make your reservations today!
Deadline for the group discount will be July 15, 2011.
Make plans to join us for TIPRO’s Summer Conference and
Golf Tournament, set to be held at the beautiful Hyatt
Regency Hill Country Resort and Spa. Here you'll find a
charming mix of authentic Texas hospitality blended
perfectly with all the activities you could ever want in a Hill
Country Texas resort. Whether you go for par on the awardwinning 27-hole championship golf course or take a ride
down the Lazy River Pool, you are sure to create great
memories while staying as a guest at this fun resort.

Call the Hyatt at (800) 233-1234
Ask for the TIPRO rate of $189

TIPRO’s Summer Conference and Golf Tournament
Special thanks to all sponsors:
Gold Level:

Silver Level:

Bronze Level:

Registration Sponsors:

19th Hole Sponsor:

Hole Sponsor:

Beverage Cart Sponsor:

Clayton & Clayton, P.C.
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TIPRO VISIT TO WASHINGTON D.C.

TIPRO TRIP TO D.C. CONTINUED FROM PAGE 1
Moreover, while in D.C., members of TIPRO used the opportunity to address several other key issues. During meetings with
representatives, they emphasized the need to keep industry regulation at the state level, as state officials are better-equipped to oversee
operations like hydraulic fracturing. Citing H.B. 3328, legislation recently passed by the 82nd Texas Legislature that will require
disclosure of frac fluids, they stressed states are fully capable of handling such matters, and will do a better job than the federal
government. State agencies also have a much better appreciation for the environment they are dealing with, and can more efficiently
determine if additional regulation is needed.
TIPRO members also discussed the recent U.S. Fish & Wildlife Service's consideration of the Dunes Sagebrush Lizard as
endangered. Congressmen listened closely as they learned the potential catastrophic impact on industry operations should the lizard be
formally listed as an endangered species. From halting activities in the Permian Basin - the heart of oil production in Texas - to stifling
jobs and costing Texas public schools and universities billions in lost royalties on oil and gas produced in West Texas, the effects could be
disastrous.
Altogether, TIPRO members utilized the opportunity to educate federal officials on why additional support for the industry will help
put Americans to work and allow our economy to recover from the recent recession.
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With more than 2,200 members, TIPRO is
the nation’s largest statewide association
representing both independent producers
and royalty owners. Our members include
small family-owned companies, the largest
publicly traded independents and large and
small mineral estates and trusts.
919 Congress Avenue, Suite 1000
Austin, Texas 78701
Phone: (512) 477-4452
Fax: (512) 476-8070
www.tipro.org

