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Texas :
ndepongent B 33AULEMAKNRELINEDBEPRESENTIRRULY
Producers and During an open conference h&\éednesdayJune 15, Railroad Commissioners Elizal¥aties Jones
Royalty Owners and David Porter vowed to move swiftly with drafting rules in response to H.B. BB2&ill, passed
Association May 31 by the 8% Texas Legislature, will require oil and gas operators to publically disclose speci

chemicals used during the hydraulic fracturing prod
"The implementation of this groundbreaking policy by administrative rule is a Ra T . .
Commission priority stressed Commissioner Jones. "It is incumbent that otfirsthats The Implement ation of

thinking about a well-designed and thoughtful approach to the rulemaking so that this ground breaking

move this along as quickly as possible." policy by
Each recognized the importance for making this happen prgmptbyder forTexans . . i

to maintain confidence in the oil and gas industiyydraulic fracturing has been administrative rule is a

economic driver foifexas, creating hundreds of thousands of jobs and adding billig Railroad Commission
dollars to local economies," said Commissioner Pofi&e are currently seeing recd . ”
activity in the Eagle Ford Shale and other plays across the state due to h . prlorlty J
fracturing.We need to assure the public that hydraulic fracturing is safe and respd --Elizabeth Ames Jones,

and has been for the last 60 yeamsd we need to do it natv Railroad Commissioner

Railroad Commission stafvas then directed to begin creation of a rulemaking time
to implement H.B. 3328, incorporating public hearings throughout the prc
Stakeholders will have plenty of opportunity to voice their opinions on rules as they are drafted with the commission taking an
role in soliciting public commenThis timetable is expected to be presented during the July conference at the Railroad Commiss

PLANTOATTENDIPRO3UMMEGONFERNAEGU A-6!

Register now to atten@IPRO’s Summer Conference and Galburnament,
scheduled foAugust 4-6, 201. Set to be held at the beautiful Hyatt Regency Hil
Country Resort and Spa in SAntonio, Texas, this will not be an event you want
¥ to miss.

Enjoy the chance to reconnect with felldlPRO members and learn the latest
on what happened during this past legislative ses#\su listen as experts
present on those issues most pressing to industry .tdetayn disclosure of
hydraulic fracturing fluids to updates on state and federal issues, you'll be sur
' =@ learn more on those subjects you care most about.

k! This is also a family-friendly event, so we welcome you to bring your spouse &
children along. Whether you go for par on the award-winning 27-hole
™ championship golf course or take a ride down the Lazy River Pool, you are sur
| create great memories while staying as a guest at this fun resort.

I Find more information on registration and sponsorship on pages 4-5 of t
newsletterAlso be sure to caII (800) 233- 1234 and make your reservations at the Hyatt Ragkimgyfor thelIPRO rate of $189.
Watch for additional details to be announced soon.
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HAIRMMNVESSAGE

TIPRO Members-

Next week, | will join a group of L otherTIPRO members as we travel\éashington D.C. and meet wit
federal CongressmerAppointments have been scheduled with more than 2ferelift congressiong -
representatives and dtafiembers fronTexas, one from Oklahoma, one from Pennsylvania, one frongiae - ;
and one from Louisiana, as we seek to spread awareness on the need for continued support of the ¢
industry We will present information specific to each representative's district, so that they may fully apg
the amount of exploration and production taking place in their disi¥etalso will address the need for t
provisions like IDCs, percentage depletion allowances, geologic and geophysical deductions, sectio
deductions, mainal well tax credits and enhanced oil recovery tax credits, among others. It is curr
policies like these that have significantly enhanced the attractivene8snafican oil and natural g
production projects for investors, reducing the inherent risks of this capital-intensive business. EIiminat'g@@@hen N. Castle
such allowances or credits would remove capital otherwise invested in maintaining and devatogiicgn
production by smaller producers. During our meetings, we'll also share details on how economic contributions made by industry |
years have created jobs and generated much-needed state revenue, supporting our economy

Moreover we hope to stress to lawmakers the need for state regulation of indsstigposed to federéls we have seen repeatedly
with cases involving the Environmental Protectidgency and the U.S. Fish amiildlife Service, federal intervention could prove
catastrophic to industry operations in the futie must keep regulation where it belongs, with the statesy are fully capable of
handling such matters, and will be the ones to best enforce proper regdlaégrare in a much better position to oversee operations,
they have a better appreciation for the environment they are dealing with.

I look forward to the opportunity to meet withfiofals and provide insight on behalf 3fPRO membership. Look for a full recap of
our meetings in the next edition ©he TIPRO arget

Sincerely

it N e

TIPRGEEKINGNEW.ONFERENGELE

TIPRO recently finished renovating its conference room, providing more space to accommodate visitors and allowing more n
to be held at th&IPRO ofices in the futureAs our previous conference table only sits eight, we are seekingea tanference table to
be donated fromfIPRO members. If you might be able to help, please call digeddt (512) 477-4452.

GETTHEAEST IPR®EWSNFACEBOGKDIWITTER

Don't forget to find us on Facebook! Look for our new fan page by logging into Facebook and searchiirexdsr Independent
Producers & Royalty OwnersAssociation.” Then, make sure you hit the “like” button at the top of the page to be able to receive
latest news and timely updates, as well as view event phbdosisit the fan page, go tdittp://wwwfacebook.com/pages#Xas-
Independent-Producers-Royalty-Owners-Association/1426012124.74372

For those odwitter, also be sure to folloWIPRO @T_I_P_R_0O). Connect by going tattp://twitterccom/T | P R_O

Resot&S pa ConventionCenter . Luncheon,1  130am G Toumamert,
Forinio, et (800) 5830867 Fanio 2t (855) 9185680 Houston Petroeum Ciub. HyatHICouny Resat
Farbcat GL)477482. FarbcatGL477482.
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SITAECOMPTROLRERORREVENINKCREASE

Texas Comptroller Susan Combs announced last week that state sales tax revenue was up $1.9!
in May, nearly 9.9 percent as compared to May 2010. "Spending in sectors such as the oil an
industry and manufacturing helped increase state sales tax revenue,” said Combs. "Retail spendi
grew Texas has now had 14 straight months of sales tax revenue increases."

The comptroller is also reporting that nearly 80 percent of the jobs shed by employersTdxaisig
latest recession have already been recovered, as our economy rebounds faster than the rest of. the
Nationally, only 20.5 percent of recession-hit jobs have been recovered by the end of 2010. In
Richard Fisherthe president of the Federal Reserve Bank of Dallas, recently reported approximate
percent of all net newAmerican jobs, close to 265,300 jobs, have been creatdeéxas since the
recovery began.

The unemployment rate fexas was reported at 8.0 percerjmil, down from 8.1 percent in March.
Meanwhile, the U.S. unemployment rate actually rose to 9.1 percent, up from 9.0 pefqailt in

Overall, economic growth was seen in bd@#xas and nationwide, with the nation increasing its G®YR.8 percent andexas
increasing its GSBy 3.4 percent.

Other important details regarding oil, natural gas, andéas economy:

-Natural gas and oil production tax collections combined are 43 percent higher for the first nine months of fiscal yean@2&ed
to the same period in 2010.

-By contrast, fiscal 2010 oil and natural gas production tax collections combined were 24 percent lower than collections in Z
-After reaching a 2008 summer high closing price of $145.29 to a low of $33.98 during February 2009, crude oil futures rea
settled price of $101.93 on June 9, 201

-Similarly, natural gas futures prices have followed a similar path reaching a summer 2008 high of $13.58 and then falling t
Sept. 3, 2009, low of $2.51. Prices recently reached $4.67 on Junel9, 201

T
AV g,

TECHNOLOGKIMNCESEADOFIVEY EARIIGHN U. SOILANBGARESERVES

A new report released from Ernst¥ung LLPreveals end-of-year oil reserves gretvgdercent and gas reserves grew 12 perce
during 2010.This growth accounts for the strongest combined annual growth posted during the five-year period analyzed by
Young. Due to increased development of shale plays, ending oil reserves were 17.8 billion barrels, while ending gas reserves w
Tcf for the companies reviewed.

Oil production replacement rates from all sources, such as extensio
discoveries, improved recoveryevisions, purchases and sales of prg
reserves, improved 234 percent in 20Ithe natural gas productid
replacement rates grew 252 percent.

"Oil prices generally traded in the $70 to $80 per barrel range for m
2010," said Marcela Donadiémericas Oil & Gas Leader for Ernst ¥oung
LLP. "And while natural gas prices were weak, they were stable in Z01<
created a healthy environment for investing in finding reserves an
technology for producing them.tebility in price - in spite of an uncerta
regulatory environment - made reserve replacement and growth possible

The report also revealed during 2010 total upstream spending mo
doubled, from $72.8 billion in 2009 to $177.9 billion in 2010.

Capital spending for exploration was up 8 percent in the last yesdle
development spending increased 36 percent, primarily from shale acti
both for oil and gas. "It is clear that oil and gas producers are accumulating and developing shale properties,” added Donadio
capitalizing on these prospects, in addition to consistently strong commaodity prices, will be resolution of fracing concerns wt
industry is acting aggressively to address.”

Industry experienced a significant recovery from the recent economic downtown of 2008-09, with strong revenue and net incor
seen in 2010Technological advances and new shale discoveries contributed gpeasignting the opportunity for higher commodity
prices and price stabilityVith an 1L percent increase in oil reserves and a 12 percent increase in gas reserves, the industry
positioned to meet future demand.
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S

Summer Conf_erenc_e and Golf Tournament
Registration Information

REGISTRATIONFEES

I Member @ $375: I Non-Member@ $475:

= I Spouse @$195; r Non-MemberSpouse@ $295;
Children: Children:

r 13-17 years old @ $150: I 13-17 yearsold @ $175:
r 6-12yearsold @ $100: ___ r 6-12 yearsold @ $125:
I 5andunder @ $75: r 5andunder @ $100:
**Spouse and children rates include reception, breakfast and dinner
Fax form to (512) 476-8070
GOLF REGISTRATIONFEES or visit www .tipro.org

Member: Non- Member: for online registration.
Golf @ $195 Golf @ $250: No refunds after July 29

Handicap(s): . Handicap(s):

Special dietay needs or
E\ other consideations?
(./ Please contacTIPR O staff

ATTENDEE INFORMATION:

Attendee: Spouse:
Company:

Street Address:

City/State/Zip Code:

E-mail: Phone:
Fax: Cell:

Children’s Names:

REGISTRATIONOTAL:s

PAYMENT METHODy VISA r MASTERCARDr AMEX r CHECK NO:
Name: Company:
Billing Address:
Credit Card No.: Exp. Date:
CID: Signature

Fax form to (512) 476-8070 or mail to TIPRO at: 919 Congresside Suite 1000, Austin, TX 78701
Registration forms must be accompanied by payment. No refunds aftarly 29, 2011
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L Sponsorship Opportunities
r Gold Level - $6,000

Receive 4 complimentary registrations
& recognition package at all events

r Silver Level - $3,000 r Bronze Level - $1,500

Receive2 complimentary registrations Receivelcomplimentary registration

& recognition package & recognition package
I' Hospitality Suite Sponsor - $2,000 I Lanyard Sponsor - $1,000
| Receivelconference registration Receivelconference
> & recognition package in hospitalitguite registration & company name
& J Ly . , One sponsorship available on lanyards, co-branded with
N R » TIPRO
q.\‘(; ’ 4 A . .
Vo A One sponsorship available

~ Golf Sponsorship

r 19th Hole r Beverage Cart- I Driving Range - I' Hole Sponsor -
Reception - $2,000 $1,250 $750 $500

Receive2 golf registrations, Receive2 golf registrations, Receivelgolf registration, Receivelgolf
19 Hole reception & cart signage & driving range signage & registration &
conference recognition tournament signage tournament signage recognition on ee Box
One sponsorship available Two sponsorships available Two sponsorships available
Name on Sponsor Registrations/Company Name Handicap

1

2.

3.

4.

SPONSORSHIFOTAL:S [

PAYMENT METHODr VISA r MASTERCARDr AMEX r CHECK NO:
Name: Company:
Billing Address:
Credit Card No.: Exp. Date:

CID: Signature

Fax form to (512) 476-8070 or mail to TIPRO at: 919 Congressue Suite 1000, Austin, TX 7870
For further information, contact TIPRO at (512) 477-4452, or visit our websitenatv.tipro.org .
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PRODUCTISINESN BARNETSHALBECOMBRGEJIFTHIEVES

In recent months criminals havedated natural gas production sites in the Barnett Shale, stealing batteries andacoppgrother
things. Devon Engy reports that in the last two months alone there have been nearly 80 separate incidents, with estimatec
exceeding $30,000. Several other companies have claimed similar losses.

The situation is also creating a public safety problem, as thieves are cutting fences to gain accesEhssitesles have allowed
cattle to escape pastures and wander into nearby roads.

Affected companies have been working in close coordination with security personnel and local law enforcement, remaining
they will catch those guilty of the crimes.

TEXATSOWNSXPERIENEBEOMFACTIVIFRONMAGLIFORIBHALE

Small towns all across Souflexas are reporting a tremendous increase in actiliapks
in large part to drilling of the Eagle Ford Shale. Home to almost a half-million people
three dozen counties, in the past this region has been one of thesnptiorest. Some
counties claim a poverty rate topping 30 percent, nearly three times the national ave
However from packed restaurants to overbooked hotels, businesses are now thrivir
these SoutfTexas townsAs Freddy Hernandez, manager of Sunbridge Inn and Suites
Pleasanton, puts it, "t#’almost a guarantee that every single room | have on the propert
going to be sold, and #'going to be sold for a while.”

Development in the Eagle Ford Shale began just three years ago, but already is help
support nearly 12,600 full-time jobs, with companies payindlL$bmillion in salaries and
benefits to workers. Close to $2.9 billion in total economic output was also gener:
during 2010, with more than $47 million in revenue paid to local governments for scha
hospitals, emegency services and more. Projections by the Center of Community
Business Researchbe University ofTexas at SaAntonio show that by 2020, Eagle Ford
activity could account for $21.5 billion in total economic output and nearly 68,000 jobs |
24-county area.

Places like Pleasanton are welcoming the influx of people with open arms, as the
serves as a hub to activity in the ardath more and more companies looking to move
nearby there will only be greater potential for jobs and economic benefits in the futt
Cotulla, located about 90 miles south of @atonio, is another town reaping the benefits
of more activity in the area. Just last year sales tax revenue rose to more than $600,0
from $445,000 in 2009.

WORLICONSUMBR®KOAVERICADSAISFENER®EMAND

World consumers will rely more heavily on North and Sd\utierica to meet their growing needs for crude oil, according to a rep
releasedrhursday June 16, by the International EggAgency (I.E.A.).While the agency estimates between 2010 and 2016 the wo
will increase oil production each year by nearly 1.1 million barrels atbese will still be a shortage of approximately 100,000 barre
over the period thanks to the growing global demand.

Nearly 40 percent of the demand growth is expected to come from China alone, with the rest coming from othésaeadthe
Middle EastThe United $ates and Europe will likely sustain the same levels of demand in the coming years, as their economies wi
less robustly than those in developing countries and their vehicles should become only increasingficrante ef

Although countries in the Middle East like Saldabia will have to increase production capacity to supply more oil, it is the Unit
States, Canada, Brazil and Columbia that will provide resources for most of the growing déhsamkd. to development of shale plays
across the countrynoweverthe U.S. is in a good position to do $be I.E.A. estimates that by 2016, an additional 500,000 barrels a ¢
will be produced from increased drilling operations. Canada is also projected to produce an extra 1.3 million barrels a day from e
production of oil sands iAlberta, and Brazil is estimated to increase production by a million barrels a day from activity in major
offshore fields in deep waters.
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THE TIRO TRCGE

Texas Independent
Producers &
Royalty Owners
Association

With more than 2,200 members, TIPRO is

the natios’largest statewide association

representing both independent producers

and royalty owners. Our members include

small family-owned companies, the largest

publicly traded independents and large and
small mineral estates and trusts.

919 Congresgehiue, Suite 1000
Austin, xas 78701
Phone: (512) 477-4452
Fax: (512) 476-8070
wwwitiproorg




