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EPA TAKES CONTROL OF AIR PERMITS IN TEXAS

T

he day before Christmas proved to be a startling one as the United States Environmental
Protection Agency (EPA) announced it would take control of issuing greenhouse gas permits in
the state of Texas in January. This unprecedented action came after Texas officials openly
acknowledged that they would refuse to participate in any federal regulation of greenhouse gas
emissions. Starting January 2, 2011, the federal agency began requiring large industrial plants to use the
best available technology to minimize output of emissions. These plants will also be responsible for
continually monitoring emissions and reporting levels to the government.
The tension between Texas and the EPA had been growing for months, as the Obama administration
sought to find new ways to enforce regulation of gas emissions from industrial plants under the federal
Clean Air Act. In June 2010, the EPA rejected the state's use of flex permits, claiming they failed to meet
requirements made by the Clean Air Act. Months later, the battle escalated as Al Armendariz, EPA
administrator, threatened fines and other penalties to those who did not resolve permit discrepancies by the
end of December. Finally the EPA announced it would retake control of the permitting program to reduce
emissions from the industry.
In addition to Texas, more than 11 other states across the country were also previously ordered by the
EPA to implement new permitting procedures to aide with regulation of greenhouse gases. However, Texas
was the only state to flat-out refuse to enforce rules through the new permitting program. Other states are
following the new rules while courts determine if the EPA has the authority to take control of regulation
of greenhouse gases.
Texas Gov. Rick Perry has been resistant to changes made by the EPA, explaining the potential detrimental impact to industry and
economy. Gov. Perry has voiced concerns that the regulations could cost jobs in both the energy and agriculture sectors, without
providing better protection of human health. "This paints a huge target on the backs of Texas agriculture and energy producers by
implementing unnecessary, burdensome mandates," said Katherine Cesinger, Gov. Perry's spokeswoman. Other Texas legislators have
also showed opposition to the takeover, citing the negative impact on the economy from mandating cuts on industrial emissions.
Andrea Morrow, spokeswoman for the Texas Commission on Environmental Quality, added, "This is an arrogant act by an
overreaching EPA that is trying to implement new, unnecessary controls on American industry."
Story continued on page 2
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TEXAS ATTORNEY GENERAL FILES ANOTHER LAWSUIT AGAINST THE EPA
In response to the EPA taking control of regulation of greenhouse gas emissions in the state, Texas Attorney
General Greg Abbott sought an emergency stay of the EPA's action in the U.S. Court of Appeals on
December 30, 2010. In the legal filing, Abbott stressed how the EPA’s action is an attempt to deprive Texas of its
state right to manage its air resources. By taking legal action, Abbott seeks more time to allow Texas officials the
opportunity to comment on the proposal made by the EPA and respond with appropriate action.
"Once again the federal government is overreaching and improperly intruding upon the State of Texas and its
legal rights," added Abbott. "With today's new regulations, the EPA is both unlawfully commandeering Texas'
environmental enforcement program and violating federal laws that give the State and its residents the
opportunity to fully participate in the regulatory process."
Greg Abbott
Abbott also filed four other motions in the U.S. Court of Appeals in September 2010 to prevent the EPA from
setting guidelines for cars and other emitters in Texas. Citing flawed climate data, the attorney general argued unnecessary changes in
regulation would harm the local economy.
Last week the U.S. Court of Appeals for the District of Columbia Circuit temporarily halted the EPA's program to give itself more
time to study arguments made by both parties, noting it was not to be taken as a ruling on Abbott's motion.
The EPA has responded to the lawsuit by openly criticizing Texas officials for not working directly with the agency to resolve
problems and ensure protection of public health, and instead resorting to legal action.
The court is expected to rule on Texas' request after January 7, 2011.
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PRESIDENT’S MESSAGE
TIPRO Members,
As we begin a new exciting year here at TIPRO, our representatives are gearing up to return for another busy
session wherein they will be forced to make difficult decisions related to a number of different issues. Of those,
the budget remains one of the top concerns to all. Not only in the state of Texas, but also on a federal level,
economic worries continue to dominate. As legislators look for ways to continue to spur the economy
following the most recent recession, they also will be pressured to find new ways to account for a shortage of
funds. Throughout the past couple of years, the deficit has ballooned out of control, and now is the time when
our lawmakers will have to look for innovative ways to solve budgetary woes.
This past Tuesday, on January 4, American Petroleum Institute (API) President Jack Gerard spoke out on the
topic during his State of American Energy speech, wherein he urged lawmakers not to continue to increase taxes
on the oil and gas industry. Citing economic benefits and job security for Americans, Gerard acknowledged how
continued economic development was unlikely without policy that "encourages safe and reliable production of
domestic oil and natural gas resources," including tax breaks on the industry and access to deepwater reserves.
Justin Furnace
He went on to suggest that perhaps the best way to raise federal revenue is to allow more access to federal oil
and gas reserves, in place of burdensome tax increases.
At the same time, Wood Mackenzie, an energy consulting firm, released a new study in partnership with API that revealed the potential
impact of higher taxes on U.S. oil and gas production in the years to come. The report shows that increased access to oil and gas reserves
could account for an estimated rise of $20 billion in government revenue by 2020, and $150 billion increase by 2025. However, if taxes
are increased rather than access, a number of currently economic fields will become uneconomic, causing direct job losses of nearly 50,000
by 2014.
This discussion comes at an important time, as President Obama will present his budgetary plans for the coming year to Congress in
just a month. The administration has already asked for the elimination of numerous tax deductions and policies beneficial to our industry.
Also, there will soon be new arrivals to the House and Senate when Congress reconvenes. It is important for the oil and gas industry to
take advantage of this opportune time and explain the importance of the industry to new lawmakers, before they start voting on proposed
legislation.
That being said, I want to urge all members of TIPRO to come together and voice a unified message on the important role that oil and
gas plays in our lives - adding how it has dramatically helped our economy to recover from the most recent recession. New developments
in exploration and production have helped boost the sector - directly leading to job creation for Americans and helping boost our
economy and deliver royalties and fees to the federal treasury. Take the time to stress this point to your elected officials, so that they may
better understand the need for continued support of the oil and gas industry.

Sincerely,

“EPA TAKES CONTROL” CONTINUED FROM PAGE 1
Meanwhile, the EPA claims they have been put in a position forcing them to take control. "The unwillingness of Texas state officials to
implement this portion of the federal program leaves the EPA no choice but to resume its role as permitting authority," said Gina McCarthy,
EPA assistant administrator for air issues.
In reaction to the situation, Texas, alongside more than a dozen other states, has filed lawsuits to challenge the EPA's authority to
regulate greenhouse gases. One of the central debates is whether or not the federal government is overstepping its constitutional authority
by demanding control of the state regulated permitting program.

Calendar of Events
JANUARY 12, 2011
H O U S TON
IPAA/TIPRO
(Wednesday)
Leaders in Industry
Luncheon, 11:30 a.m.
Houston Petroleum Club
For info, call: (512) 477-4452.

FEBRUARY 9, 2011
H O U S TON
IPAA/TIPRO
(Wednesday)
Leaders in Industry
Luncheon, 11:30 a.m.
Houston Petroleum Club
For info, call: (512) 477-4452.

FEBRUARY 16-18, 2011
H O U S TON
NAPE EXPO
Visit TIPRO at booth #3564
George R. Brown
Convention Center
For more info,
visit: w w w.napeexpo.com.

MARCH 1 & 2, 2011
AUSTIN
TIPRO s 65th
Annual Convention
Omni Downtown
For info, call: (512) 477-4452.
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GOP FRESHMEN PURSUE CHANGES IN THE U.S. HOUSE
Freshmen Congressmen are typically reserved in their attempts to make sweeping
changes through legislation. However, a number of new GOP members have
announced plans to take a different approach. Wednesday, January 5, 2011, marked the
first day of the new session for Congress in Washington. With 87 Republicans taking
office, these freshmen are looking to tackle issues head on, starting on day one. On their
agenda - scaling back White House initiatives, cutting taxes and limiting the scope of
the federal government. Already announced was a plan from Republican leaders to cut
more than $100 billion from the budget in the first three weeks of the session.
U.S. Rep. Bill Flores of Bryan is just one of several to speak out on what he would
like to accomplish in the coming months. Among other things, Flores says he will try
to cut huge chunks of federal spending and overturn the president's health care plan. He
isn't alone with his plans either, as he will likely be able to capture support from a range
of new Congressmen to achieve his goals. "We're 20 percent of the House and over 30
percent of the Republican conference," added Flores. "I'm not an army of one - I'm an
army of many. I feel confident we'll hold together." Other freshmen Republicans from
Texas include Rep. Francisco "Quico" Canseco of San Antonio and Rep. Blake
Farenthold of Corpus Christi.
All together, Texas will now have 23 Republicans in the U.S. House, composing the
largest group of GOP delegation.
The GOP freshmen appear to be looking to capitalize on the initial momentum of
taking control in the U.S. House, gaining support for proposed legislation within the next few weeks. Attempting to "set the ship on a
better course," Flores acknowledges that he is as impatient as voters, and wants to make changes as soon as possible, just as many other
new legislators do.

STUDY REVEALS PUBLIC PERCEPTION OF CURRENT ENERGY POLICY
Review of a recent survey conducted by StrategyOne reveals interesting insight into the general public's perception of energy policy
in the United States. After polling more than 1,020 adults across the country in early November 2010, the group was able to discover how
many feel about progress in policy for the energy sector, personal classification of energy policy and whether they feel Congress should
support environmental efforts at the cost of future development to the energy industry.
When asked if they believed U.S. energy policy was heading in the right direction, more than 48 percent expressed dissatisfaction with
current progress. Despite political ideology, all groups feel policy is on the wrong track, with only 28 percent claiming policy is moving
in the right direction.
Furthermore, when asked to classify energy policy, the public seems divided on how to make best interpretations on the issue.
Approximately 33 percent feel energy policy is an
economic issue, while 32 percent say it is
environmental, 13 percent believe it to be a national
security issue and 11 percent say it is a consumer
issue.
In the study, StrategyOne found that more than 58
percent of the general public see energy and the
environment as a top priority for Congress in the
upcoming session, as they believe the two are
inextricably linked. This indicates Americans expect
new policy to support a strong economy while at the
same time improving environmental standards.
With new Congressmen taking office in both the
House of Representatives and Senate, now is the
chance for legislators to steer policy back on course,
all the while taking into consideration the economy,
environment and personal sacrifice by consumers.
Until progress is made, the general public will continue
to be dissatisfied with energy policy put forth
Courtesy of StrategyOne
by officials.
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SPONSORSHIP
O P P O RT U N I T I E S
GOLD LEVEL
$10,000
-Sponsor will receive four all access badges to the Convention
-Four additional tickets for non-registered guests to the
Chairman’s Dinner
-Reserved table for eight at Chairman’s Dinner
-Acknowledgement in all promotions, including: mailouts,
e-blasts and website notifications
-Full-page advertisement in the Convention program and
half-page advertisement in the TIPRO Target newsletter
-Premium signage during Lunch on the Lawn with Legislators

BLUE RIBBON

RED RIBBON
SILVER LEVEL
$7,500
-Sponsor will receive three all access badges to the
Convention
-Three additional tickets to invite non-registered guests to the
Chairman’s Dinner
-Acknowledgement in all promotions, including: mailouts,
e-blasts and website notifications
-Full-page advertisement in the Convention program
-Half-page advertisement in the TIPRO Target newsletter

BRONZE LEVEL

$3,500

-Sponsor will receive two all access badges to the
Convention
-Acknowledgement in all promotions, including:
mailouts,
e-blasts and website notifications
-Quarter-page advertisement in the Convention program
-Half-page advertisement in the TIPRO Target
newsletter

$2,500

-Sponsor will receive one all access badge to the
Convention
-Acknowledgement in all promotions, including: mailouts,
e-blasts and website notifications
-Quarter-page advertisement in the Convention program
-Quarter-page advertisement in the TIPRO Target
newsletter

$5,000

-Sponsor will receive two all access badges to the Convention
-Two additional tickets to invite non-registered guests to the
Chairman’s Dinner
-Acknowledgement in all promotions, including: mailouts,
e-blasts and website notifications
-Half-page advertisement in the Convention program
-Half-page advertisement in the TIPRO Target newsletter

WHITE RIBBON

$1,000

-Sponsor will receive one all access badge to the
Convention
-Acknowledgement in all promotions, including:
mailouts,
e-blasts and website notifications
-Acknowledgement in the Convention program and
TIPRO Target newsletter

MR. GRANT BLACK
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S P O N S O R R E G I S T R AT I O N
BADGE 1:
Name of Sponsor:
E-mail:

Company:
Street Address:
City/State/Zip Code:
Phone:

Cell:

Fax:

Sponsorship Level
r Gold
r Silver
r Bronze

$ 10,000
$ 7,500
$ 5,000

r Blue Ribbon
$ 3,500
$ 2,500
r Red Ribbon
r White Ribbon $ 1,000

AT T E N D E E I N F O R M AT I O N
BADGE 2:
Name:

Company:

Phone:

E-mail:

BADGE 3:
Company:

Name:
Phone:

E-mail:

BADGE 4:
Name:

Company:

Phone:

E-mail:

SPONSORSHIP TOTAL:
Payment Method:
Name:
Billing Address:
Credit Card No.:
Signature:

r VISA

$

r MASTERCARD r AMEX r CHECK NO:
Company:
Exp. Date:
CID:

Mail sponsorship form to TIPRO at 919 Congress Avenue, Suite 1000, Austin, TX 78701
For further information, please call TIPRO at (512) 477-4452 or visit our website at www.tipro.org.
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MEETING AGENDA
T UESDAY - M ARCH 1

W EDNESDAY - M ARCH 2

10:00 a.m. R EGISTRATION O PENS

7:00 a.m. R EGISTRATION O PENS

GENERAL SESSION

GENERAL SESSION

1:00

8:00

W ELCOME A DDRESS
S TEPHEN C ASTLE

C OWBOYS R ESOURCES C ORP. & TIPRO C HAIRMAN 9:00

O PENING R EMARKS
LT. G OV. D AVID D EWHURST

M EMBERSHIP B REAKFAST
PAST C HAIRMAN ’ S R ECOGNITION
INTRODUCTION & WELCOME
S TEPHEN C ASTLE ,
C OWBOYS R ESOURCES C ORP.& TIPRO C HAIRMAN

9:05

S TATE I SSUES P A N E L
J AMES L E B AS
F ORMER S EN . K IP AVERITT
J IM G RACE - B AKER & B OTTS
M ODERATOR : T EDDY C ARTER , TIPRO

F EDERAL C ONGRESSIONAL S PEAKER
R EPRESENTATIVE R ALPH H ALL
I NVITED

10:00

“ANTICIPATING THE IMPACT
A BDON R ANGEL

3:30

BREAK

11:00

B REAK

3:45

“GLOBAL ENERGY OUTLOOK”
SCOTT TINKER

11:15

C APITOL C ALL U P
G ENERAL I NFORMATION

BUREAU OF ECONOMIC GEOLOGY,
THE UNIVERSITY OF TEXAS AT AUSTIN

12:00

L U N C H O N T H E L AW N
S O U T H W E S T C O R N E R O F C A P I TO L G R O U N D S

5:00

W ELCOME

1:00

H AT S O F F A W A R D P R E S E N TAT I O N
2011 RECIPIENT

7:00

D INNER

2:00

TIPRO C APITOL C ALL U P
A PPOINTMENTS WITH L EGISLATORS

5:30

C HAIRMAN ’ S R ECEPTION AND D INNER
F ORMER G OV. M IKE H UCKABEE

1:30

P OLITICAL O UTLOOK PANEL
H ARVEY K RONBERG - T HE Q UORUM R EPORT
E VAN S MITH - T HE T EXAS TRIBUNE
M ODERATOR : J USTIN F URNACE , TIPRO

2:30

TO

A USTIN R ECEPTION

ON YOUR OWN

To reserve your room at the
Omni Austin Hotel
Downtown,
please call (512) 476-3700
and ask for the TIPRO
discounted rate of $184.
The cutoff for the room rate
discount is
February 8, 2011.

OF

FEDERAL TAX REFORM”

P RICEWATERHOUSE C OOPERS LLP

OF

G ROUPS

AND

PACKETS

THURSDAY - MARCH 3
8:30 a.m. TIPRO A UDIT C OMMITTEE M EETING
A USTIN R OOM

10:00

TIPRO B OARD M EMBER M EETING
A USTIN R OOM
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R E G I S T R AT I O N I N F O R M AT I O N
M E M B E R R E G I S T R AT I O N F E E S : N O N - M E M B E R R E G I S T R AT I O N F E E S :
r

Member: $ 495

r

Non-Member: $ 675

r

(Registration includes 1 year regular TIPRO membership)

Spouse: $ 325

r

Non-Member Spouse: $ 450

r

Dinner Ticket: $ 250 (Open Seating)

r

Non-Member Dinner Ticket: $ 350 (Open Seating)

r

Reserved Table for 10: $ 3,000

r

Non-Member Reserved Table for 10: $ 4,000

Special dietary needs or
other considerations?
Please contact TIPRO staff
at (512) 477-4452

Fax form to (512) 476-8070
o r v i s i t w w w. t i p r o . o r g
for online registration.

ATTENDEE I N F O R M AT I O N
Name of Attendee:
Company:

E-mail:

Street Address:
City/State/Zip Code:
Fax:

Phone:

Cell:

Registered Spouse:

PAY M E N T I N F O R M AT I O N
Payment Method:

r VISA r MASTERCARD

Name:

r AMEX

r CHECK NO:

Company:

Billing Address:
Credit Card No.:
Signature:

Exp. Date:
CID:

C A N C E L L AT I O N P O L I C Y
In order to receive a refund, TIPRO must be notified of your cancellation no later than
Friday, February 18, 2011.
Mail Registration form to TIPRO at 919 Congress Avenue, Suite 1000, Austin, TX 78701
Registration forms must be accompanied by payment.
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Texas Independent
Producers and
Royalty Owners
Association
With more than 2,100 members,
TIPRO is the nation’s largest
statewide association representing
both independent producers and
royalty owners. Our members
include small family-owned
companies, the largest publicly
traded independents and large and
small mineral estates and trusts.

www.tipro.org
www.EnergyInDepth.org

TIPRO — PRODUCING TEXAS’ ENERGY for AMERICA
919 Congress Ave., Suite 1000, Austin, Texas 78701, Phone: (512) 477-4452, Fax: (512) 476-8070

