
On Tuesday, Sept. 14, 2010, the Texas Commission for Environmental Quality (TCEQ) hosted a
public meeting to listen to oral comments regarding its new proposed rules to change the Air Permit
by Rule and Standard Permit regulations for Oil and Gas Sites. The new permitting process for the

oil and gas industry attempts to limit emissions from new sites, with over reaching standards for industry
activities. One of the biggest concerns is that the new permitting process would force oil and gas produc-
ers to collect data, analyze samples and compile paperwork for thousands of wells across the state that have

no serious emissions problems. Not only would it severely hamper the drilling process, it could also cost producers thousands of dollars
per facility.

TIPRO’s Environmental Task Force Chairman Roger Kelley testified at Tuesday’s meeting to voice concerns on behalf of TIPRO mem-
bers, as well as the industry at large. 

“Among other things, we recommend that the regulatory efforts be directed to the higher volume wells located in the most environmen-
tally sensitive areas of the state, i.e. NAAQS non-attainment areas, thereby relieving the burden on smaller, more remote facilities where
the potential for impact is much less,” said Kelley.  

Mr. Kelley was also quoted in the Fort Worth Star-Telegramas saying, “proposed requirements for the industry to calculate potential
emissions before construction would be virtually impossible. We might spend $15 million on a well and find out there’s nothing but water
- you can’t permit that ahead of time.”

Throughout the commentary period, TIPRO has advocated many changes in the proposed regulations that will help the TCEQ accom-
plish their mission of protecting the health and human environment of the citizens of the State of Texas, while at the same time balancing
with the economic resources of the same. The TIPRO Environmental Task Force, composed of 20 industry leaders and experts, has met
with TCEQ staff multiple times throughout the past couple of months to identify key upstream issues and recommend solutions to regula-
tion problems.

Although there are no more scheduled public hearings on the matter, TCEQ is still accepting formal written comments on the proposed
rules until Friday, Oct. 1, 2010. TIPRO will submit comments to TCEQ based on the work of our Task Force.

CALL TO ACTION : 
All members are encouraged not only to submit individual formal written comments to TCEQ but to also contact your legislators and

voice your concerns about the proposed rule changes. Doing this as soon as possible, especially before the Oct. 1 deadline, will allow your
comments to become part of the administrative record and ensure that top officials understand the industry’s concerns on the issue. It will
also help us to make important progress on an issue that will dramatically impact our industry in the years to come. TIPRO has been work-
ing with legislators and many have agreed to join in the effort, but we need your help!
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TIPRO REPRESENTATIVE TESTIFIES AT TCEQ HEARING

APPLY TODAY FOR TEXAS ENVIRONMENTAL EXCELLENCE AWARDS
Nominations are now open for the 2011 Texas Environmental Excellence Awards, the state’s highest environ-

mental honor. The awards, coordinated by the Texas Commission on Environmental Quality on behalf of the Office
of the Governor, annually pay tribute to businesses* and organizations across the state that significantly reduce
waste, prevent pollution and ensure clean air and water. 

If your organization is taking action to protect our state’s natural resources, apply today.  Don’t miss your chance
for well-deserved recognition. The application process is free, easy and garners credibility and great results.

The application is available online at http://www.teea.org/apply.htm. If you have questions or want a sample of
a winning application, contact Dana Macomb at (512) 239-4745 or e-mail awards@tceq.state.tx.us.

The deadline to submit is Friday, October 8, 2010.  

*Please note that special consideration will be given during the application evaluation to independently owned companies that employ a company-wide total of
100 or fewer employees.



TIPRO Members,    

Recent developments involving the United States Environmental Protection Agency (EPA) and Texas air
emission regulations have given me grave concerns about what is to come for future permitting programs. I
am not alone on this either – many throughout our industry are worried about the potential implications of the
federal government making rulings on permits for major industrial facilities and individual drilling well sites.

The current proposition by the EPA calls for companies to be required to receive special permits to expand
or add a new industrial plant in Texas. Among other things, these new permits also require state-of-the-art pol-
lution control technology be added to any plants seeking permits. Needless to say, the issue has caused some
of not only our nation's largest oil refineries and gas processing plants to be put in operating limbo, but 
it has also affected out independent producers as well.             

Even Gov. Perry and Texas Attorney General Greg Abbott have gotten involved in the fight. Gov. Perry has
openly spoken out on the issue, repeatedly proclaiming that more stringent environmental laws will harm our
economy. He has also noted that many of the state’s cities have improved air quality under TCEQ’s regula-
tion in past years and there is no need for further federal intervention on the issue. Additionally, Abbott filed
a state's petition for reconsideration with the U.S. Court of Appeals for the Fifth Circuit in New Orleans on
July 26, 2010 against the EPA as a measure to preserve the state's control of an air-permitting program. According to the Austin American-
Statesman, “the suit asks the court to overturn the U.S. Environmental Protection Agency decision to disapprove the state's flexible per-
mitting program, which sets umbrella emission caps for facilities rather than pollution limits for particular units, such as a boiler. The EPA
has said the program, which had been in place since 1994, is too lax.”

The EPA is currently in negotiations with Texas officials to create a state-operated program through TCEQ that would meet federal
requirements. No facility has closed yet because of the flexible permitting decision, but this could all change soon. In the meantime, the
EPA has announced that Texas petrochemical companies will soon be allowed to work directly with the federal government to fix air per-
mits banned under the Clean Air Act. EPA regional director Al Armendariz has promised forgiveness on past pollution violations to 
companies that participate. 

The EPA is also looking to further regulate levels of ozone that are permitted from facilities, which could cripple our vulnerable econ-
omy. By drastically reducing permitted ozone levels, even big cities could be at risk for violation. To top it off, the EPA is also evaluating
the process of hydraulic fracturing to determine if companies are able to adequately pull resources from extreme depths without
contamination of water aquifers. 

All of these issues could prove to be devastating to the oil and gas industry, if action is not promptly taken. It is an important time for
us to stand up for what is right. If not, thousands of jobs could be at stake and our reliance on foreign energy could significantly increase.
Moreover, if the federal government is allowed to overstep its rule of authority now, there may be no stopping politicians in the future from 
grabbing unnecessary power. 

The growing spat between state and federal environmental regulators most definitely will be a critical issue for some time to come.
Anyone interested in this topic is urged to become more involved, from joining committees to working directly with TIPRO to express
your views on the matter. I ask members to continue to be on the lookout for announcements regarding this issue from TIPRO, as we
are here to fight for you!

Sincerely,
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Stephen N. Castle

Calendar of Events
OCTOBER 5, 2010

HOUSTON — IPAA/TIPRO 
(Tuesday)

Leaders in Industry      
Luncheon, 11:30 a.m.

Houston P etroleum Club 
For info, call: (51 2) 477-4452.

DECEMBER 8,2010
HOUSTON — IPAA/TIPRO

(Wednesday)
Leaders in Industry      
Luncheon, 11:30 a.m.

Houston P etroleum Club 
For info, call: (51 2) 477-4452.

OCTOBER 20, 2010
CORPUS CHRISTI — TIPRO’s
3rd Annual Central Business 

Development Mixer , 
5 - 7 p.m.

Corpus Christi Yacht Club
For info, call: (51 2) 477-4452.

NOVEMBER 10, 2010
HOUSTON — IPAA/TIPRO 

(Wednesday)
Leaders in Industry      
Luncheon, 11:30 a.m.

Houston P etroleum Club 
For info, call: (51 2) 477-4452.
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PUBLICAFFAIRSUPDATE

A bit of good news came industry’s way this month when the TCEQ extended the deadline for public com-
ment on the over burdensome proposed rule changes for permit-by-rule and standard permits for oil and gas. The
comment period originally scheduled to end on September 17, 2010 was extended to October 1, 2010, presum-
ably in response to requests from stakeholders. However, the date for consideration of adoption of the rules was
inexplicably moved forward, from January 2011 to December 14, 2010.  

Although the deadline for comment was pushed back, the public hearing on the rules was not. I accompanied
Roger Kelley, Chairman of the TIPRO Environmental Task Force, to TCEQ on September 14, 2010, where he
very eloquently put forth some key aspects of the work of the Task Force on the rule packages. (see story, pg. 1)

Finally, TIPRO has developed a letter to TCEQ regarding the rule packages, about which I am currently meet-
ing with legislators in an effort to get them to sign on. The letter points out that many ongoing studies and ini-
tiatives regarding oil and gas operations’effects on air quality are not yet complete. It encourages the TCEQ to
proceed with rule promulgation only when they know if, and to what level, the industry has an effect. It also stresses how detrimental the
new rules could be, particularly on the independent producer, but also on the state and nation. We are making some great headway on this,
as members of both the Texas House and Senate have signed the letter, and we hope more will follow. Some legislators have instead decid-
ed to write their own letter, and generally the message is the same: these rules go too far.  Stay tuned, as we will have more details on this
to come.

As Director of Public Affairs, I am committed to protecting and advancing the interests of the entire TIPRO membership. It is my hope
that these updates will provide you the knowledge and comfort that we never stop working for you. Thank you for placing your trust in
us. Should you wish to contact me, I can be reached at headquarters at (512) 477-4452, or via email at tcarter@tipro.org.
- Teddy

COULD CHICKENS HURT THE OIL AND GAS INDUSTRY?

Many say yes, the Lesser Prairie Chicken (Tympanuchus pal-
lidicinctus) could prove to be a major issue for oil and gas pro-
ducers in the Texas Panhandle, western Oklahoma and south-
western Kansas. The dwindling population of the bird, which has
made it a candidate for listing on the Endangered Species List,
has prompted many environmental groups to call for additional
protection of the animal and extra measures to protect its habitat.

Should the Lesser Prairie Chicken be formally listed as a
threatened or endangered species, oil and gas producers in the
region might find more challenges to carrying out exploration
and production activities. They would be forced to also take into
account the nesting grounds of the bird, as well as common areas
where the males carry out mating rituals. This could cause sec-
ond thoughts about exploration in the area and cripple future pro-
duction operations.

The issue has already caused turmoil when earlier this year the
Public Utility Commission proposed the creation of a 95-mile
power line to carry wind-generated electricity across the
Panhandle. Representatives of the Texas Parks and Wildlife

Department asked that the route instead be modified to accommodate the natural habitat of the Lesser Prairie Chicken. However, on Sept.
15 PUC commissioners elected to approve the stretch of line from White Deer through Gray and Wheeler Counties, prime habitat for the
bird. While initially a win, this victory could provide environmental groups with more ammunition in their fight to protect the species.
Wildlife Guardians, a conservation group based in New Mexico, has already filed suit in the Fifth Circuit Court of Appeals to force the
US Department of the Interior to immediately list the chicken and its habitat. If the court rules in favor of the Wildlife Guardians, the
chicken could come under federal protection within the next two years.  Otherwise, the process could take as long as four years.

THELESSERPRAIRIECHICKENTHREATENSTOCRIPPLEPRODUCTIONOPERATIONSINTHEPANHANDLE

Photo courtesy of Alan Eckert Photography©

Teddy Carter

THERULESBATTLECONTINUES

Lesser Prairie Chickens continued on page 7



Page 4          September 23, 2010 THE TARGET

STUDYEXAMINESMARCELLUSSHALE’SIMPACTONPEOPLE

REPRINTCOURTESYOFPOWELLBARNETTSHALENEWSLETTER

On Tuesday, Sept. 21, 2010, TIPRO staff sent out a survey regarding the 2011 summer conference. We are looking for valuable input
from our members as we begin planning for next year’s event. Please take a few moments out of your day to answer questions regarding
your preferences for location and types of speakers. Thank you!

REMINDER: PARTICIPATE IN RECENT TIPRO SURVEY

While other studies have focused on the economy or the environment, a Northeast Pennsylvania think tank is conducting an ongoing
study of how the Marcellus Shale is impacting people and their communities, according to the Scranton Times-Tribune on Sep. 15. The
Institute for Public Policy & Economic Development has released a report titled the Baseline Socioeconomic Analysis for Marcellus Shale
Development in Pennsylvania, which examines attitudes toward the gas industry in the state and offers recommendations based on study-
ing the experiences of communities in the Barnett Shale in Texas and the Fayetteville Shale in Arkansas. 

"We hope to get information to our policymakers so they can see where residents are with their knowledge and comfort level of
Marcellus Shale exploration," said Teri Ooms, the institute's executive director. "There are lessons to learn from other areas about having
strict, transparent regulation and taxes that benefit local government."

Ooms said a survey of almost 1,500 Pennsylvania residents yielded intriguing results. 
"People were candid about how little they knew about the industry but were generally supportive of it," Ooms said, adding that the 

survey also found respondents overwhelmingly support a severance tax on natural gas production. 
The full 124-page report, prepared with Penn State University, is available on the Internet at www.institutepa.org. 
Source: Falchek, David. “Think tank focusing on gas drilling’s impact on people.” 15 Sept. 2010. Scranton Times-Tribune.

<http://thetimes-tribune.com/news/think-tank-focusing-on-gas-drilling-s-impact-on-people-1.1012756>.

TWOFW STATELAWMAKERSTELLTCEQ NEWOIL& GASRULESNOTENOUGH

Two Democratic state lawmakers from Fort Worth, Sen. Wendy Davis and Rep. Lon Burnam, in written testimony said the Texas
Commission on Environmental Quality’s new oil and gas rules don’t go far enough, according to the Fort Worth Star-Telegram on Sep. 15.
The lawmakers said the new rules, which are aimed at curbing air pollution from oil and gas production facilities, are a step in the right
direction but are not enough for the Barnett Shale area since they would not apply to existing facilities.

Industry groups, including the Texas Alliance of Energy Producers and the Texas Independent Producers and Royalty Owners Association
(TIPRO), say they support the efforts at curbing pollution but object to the new rules, saying they would impose a costly burden on pro-
ducers – as much as $100,000 per facility – to collect environmental data and submit paperwork. The industry is asking for a six-month
delay in the implementation of the rules. 

The new rules will set emission limits on compounds emitted from oil and gas production, with tougher standards for facilities located
closer to residential areas. However, Davis, Burnam, and environmental groups object to the fact that the stricter rules will only apply to
new facilities, leaving existing facilities under less the stringent current standards. 

A TCEQ three-member panel will consider the new rules at its meeting scheduled for Dec. 14. If approved, the new rules will likely be 
implemented in early January 2011. 

Source: Montgomery, Dave. "Fort Worth Democrats Say Proposed Drilling Rules Don't Go Far Enough." Star-Telegram.com. 14 Sept.
2010. Web. <http://www.star-telegram.com/2010/09/14/2468598_p2/fort-worth-democrats-say-proposed.html>. 

REPRINTCOURTESYOFPOWELLBARNETTSHALENEWSLETTER

Royal Dutch Shell Chief Executive Peter Voser said at an industry conference in Montreal that he is fully confident that the company
can develop its unconventional gas properties safely, according to Reuters on Sep. 13. Voser expressed optimism for the company’s shale
gas properties in the Groundbirch region of northeastern British Columbia and the Marcellus Shale in Pennsylvania, which Shell acquired
via its $4.7 billion purchase of East Resources earlier this year. 

Responding to attacks from environmentalists and skepticism from some politicians, Voser said Shell will take the extra steps to ensure
that it is complying with regulations and that its operations pose no threat to water supplies. 

"We comply with regulations and follow strict procedures to ensure that the process is safe," he said. "The natural gas we produce lies
far below the fresh water layers. As an extra protection measure we line the wells with steel barriers and concrete." 

Source: “Shell CEO keeps oil sands options.” Reuters. 13 Sept. 2010. Web. <http://uk.reuters.com/article/idUKN1312950520100913>.

SHELLCEO: MARCELLUSCANBEDEVELOPEDSAFELY
REPRINTCOURTESYOFPOWELLBARNETTSHALENEWSLETTER
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FORMERTIPRO CHAIRPRESENTSPAPERTOSTATEBAR
Walter G. “Tad” Mayfield, former chairman of TIPRO, recently submitted a formal paper to the Texas Bar CLE regarding the oil and

gas industry. In the paper, Mayfield provided an overview of American energy, as well as an update on ongoing federal and state regula-
tory issues. Below are some of the key findings Mayfield shared:

THE GULF OF MEXICO AND NON-OPEC OILSUPPLY:
Brazil, Canada, Iraq and the Caspian region may be the only areas of non-OPEC growth of

oil production in the foreseeable future. Russia production has stagnated and the remaining non-
OPEC producers are in decline.The significance of the Gulf of Mexico oil production to the
world’s excess available supply of crude and its resulting price cannot be overstated. In 2009,
the U.S. Gulf of Mexico production amounted to about 1.6 million barrels of oil per day or about
30 percent of U.S. production. Estimating a yearly 30 percent decline with no new production
over one year would cause 480,000 barrels per day to be lost. 

If Raymond James is correct with its current world excess deliverable capacity of 2.9 million
barrels of oil per day, a one-year moratorium of offshore production would amount to 17 per-
cent of today’s excess world deliverable capacity of crude. It would amount to even more if one included the amount of oil that would
have come on line from new wells that would have been drilled if it were not for the moratorium. At $75 per barrel, 480,000 barrels of
lost oil production per day would equate to over $13 billion in additional annual imports. However, this is small compared to the cost of
a price spike in oil due to the world lacking enough deliverable capacity.  And with the EIA’s forecast of 1.6 MMBOPD of increased oil
demand for 2010 and an additional 1.5 MMBOPD of world oil demand for 2011, every bit of incremental oil production from the Gulf
of Mexico is absolutely necessary. Only a $10 increase in the price of world crude raises the cost of our current 12 MMBD of imported
petroleum products by around $43 billion per year. 

With Non-OPEC oil production being either flat or in decline along with recovering world oil demand, the excess world oil capacity
could be eliminated in short order and oil prices could skyrocket. Even when the moratorium is lifted, due to the onerous new regula-
tions, the permitting process for additional drilling is expected to be extremely slow and capital investment may not readily come back
to such a risky and hostile regulatory environment. Substantial delays are expected with receiving drilling permits which will exacerbate
offshore production declines. The government should be trying to manage risks as opposed to eliminating all risks.  We only eliminate
all risks when we never get out of bed in the morning.  

CO2 VERSUS GDP:
The U.S. shows the highest amount of GPD per capita and CO2 emissions per capita of any country, followed by Canada and

Australia. Russia, Japan, and Europe are in the middle, with Africa and India being at the low end of the list. The graph demonstrates how
closely linked GDPis to CO2 production for a representative sample of countries. An 83 percent reduction in  U.S. man-made CO2 emis-
sions per the House and Senate carbon capping bills would place us not too far from Africa’s CO2 and GDPper person, the lowest for a
populated continent. However, in contrast, many in Washington suggest that by moving the U.S. off carbon, the result would be a high-
er use of renewable energy sources. Rather than harm our economy, they suggest this would help our economy grow.  This concept might
be true if renewable energy sources were abundant and less expensive. But they are very expensive even with heavy subsidies, and con-
sumers can ill afford expensive energy nor can our deficit-laden country afford the subsidies. Making energy more expensive 
means that we will use less of it, and GDPand the cost of energy are directly linked. 

OIL AND GAS SUPPLY, DEMAND, AND ECONOMIC IMPLICATIONS:

“The moratorium in the Gulf is
a moratorium on U.S. jobs,
trade, and energy.”

-- Tad Mayfield,  
President of Goldston Oil Corp.

Mayfield paper continued on page 6
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In 2008, approximately 87% of U.S. energy consumption came from carbon; 38% from oil, 24% from natural gas, 22% from coal, and
3% from biomass according to the EIA. In 2009 the U.S. consumed about 19 million barrels a day (MMBD) of oil and oil products, and
produced 5.3 MMBD oil per day and 1.91 MMBD of natural gas liquids with the difference between consumption and production being
about .7 MMBPD in biomass and 11-12 MMBD of imported oil products .    According to the U.S. Bureau of Economic Analysis, out of
our country’s 374 billion dollar trade deficit in 2009, $253 billion of this amount came from imports of petroleum products.  On the other
hand, with natural gas the vast majority of our consumption comes from U.S. production.  We produced 57 BCFPD of 63 BCFPD in dry
gas consumption .  While our country imports about 62% of our oil products, we only import about 10% of our natural gas with most of
the imports coming from Canada and less than 2% from LNG. 

CO2 IS A TRACE GAS:
CO2 is a trace gas. What percent of the atmosphere would you guess CO2 comprises?  Very few have any idea. Imagine a UTfootball

stadium with 10,000 fans in one of the sections, each representing a molecule in the atmosphere. About 7,800 individuals would represent
nitrogen, because nitrogen makes up 78 percent of the atmosphere. Approximately 2,100 individuals would represent oxygen since oxy-
gen fills about 21 percent of the atmosphere. An inert gas called Argon would represent 100 individuals or 1 percent. Now imagine four
OU fans within the 10,000 football fans exhaling CO2 while yelling for their team. These four OU fans represent the CO2 concentration
in our atmosphere out of 10,000 UTfans. CO2 represents only about 1/26 of 1 percent of our atmosphere (about 380
parts per million). 

CO2 has increased from about 3 parts to 4 parts out of 10,000 over the last 150 years, and some of this 1PPM increase started before
the industrial revolution. Can you imagine only one OU fan out of 10,000 UTfootball fans substantially increasing the temperature? 

CO2 is a life-requiring gas and is required for plant growth as well. Without greenhouse gases including CO2, our earth would be devoid
of life and an ice ball. Although CO2 is a trace gas, many scientists agree that it does have an effect on earth’s temperatures. The question
is, how much effect? Is the human-caused CO2 actually of any consequence? Author Leighton Steward lists numerous known climate driv-
ers such as the sun’s heat; earth’s orbital eccentricity; tilt, and wobble; water vapor; CO2; methane; ocean currents; plate tectonics; volca-
noes; asteroids; albedo (ability of the sun to reflect) and more. While CO2 does have some effect on temperature, Steward argues that it’s
only background noise as compared with the strength and cyclical power of the sun, the earth’s orbital eccentricity, and other climate
drivers. 

Although CO2 is a greenhouse gas and makes up only 3.6 percent of our combined natural and anthropogenic greenhouse gases, 95 per-
cent of the earth’s greenhouse gas is water vapor. Counter intuitive to some, Steward says that we need more CO2, not less. CO2 is like
fertilizer for CO2-starved plants, and we’re now growing our plants, trees, and food up to 30 percent faster with significantly less water
usage. The plants are breathing easier, and exhaling less water because their pore spaces are smaller due to breathing easier. 

CARBON CAPPING:
Our country’s use of carbon fuels as a percent of our energy consumption is forecast to stay the same. According to the EIA, 20 years

ago 86% of U.S energy consumption came from carbon (coal, oil, and natural gas). In 2008, approximately 87% of U.S. energy consump-
tion came from carbon (38% oil, 24% natural gas, 22% coal, and 3% biomass). The EIA2010 Energy Outlook forecasts that by year 2030,
drum roll please, 86% of our energy will come from carbon (37% oil, 22% natural gas, 22% coal, and 5% biomass). We are an economy
built on carbon; and renewables such as wind and solar accounted for only ½ of 1% of our 2008 energy mix with an EIAprojection of
only 1.8% by year 2030. The EIA is only forecasting a very modest 11% increase in U.S. energy consumption from 2008 to 2030.
Compounded, this is an increase in energy usage of only ½ of 1% per year over 22 years, when compounded world energy consumption
is expected to grow by over twice that amount or 49% through 2035 per EIAInternational Energy Outlook 2010 forecasts.  The EIA is
modeling an increase in the amount of oil, natural gas, coal, and biomass needed by the U.S. through year 2030, and  not including any
of the carbon capping bills with its energy consumption forecast.  

CAPPING IS STILLALIVE AND WELL:
Although towards the end of July, the U.S. Senate did not have enough votes to bring the climate bill to the floor, carbon capping is still

alive and well with the EPA’s finding of C02 endangerment, state mandates and CO2 lawsuits. For a little history of the recent carbon bills,
the 1400+ page HR 2454 Waxman-Markey Bill cut U.S. CO2 17 percent below 2005 levels by 2020, 42 percent by 2030 and 83 percent
by 2050. California Rule AB 32 (only 13 pages) is ahead of the U.S. and cuts California’s CO2 to 1990 levels by 2020 with cuts begin-
ning in 2012. The EIA forecasts U.S. energy consumption to remain 86 percent carbon based through the year 2030 with an 8 percent
increase in overall carbon BTU consumption during this time. An 83 percent cut in carbon by 2050 is draconian and would devastate our
economy. An 83 percent cut of our current 87 percent carbon usage would drop today’s carbon as a percent of our current energy usage to
around 15 percent. It will be interesting to learn where we will be getting the 72 percent of our energy that previously came from carbon.

TADMAYFIELD’SPAPERCONTINUEDFROMPAGE5

Mayfield paper continued on page 7
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LESSERPRAIRIECHICKENSCONTINUEDFROMPAGE3
The issue presents greater concern as well, when it is revealed that if the bird becomes

officially listed as endangered, any future decisions regarding the species’conservation
and management would be made by the federal government, rather than the state of
Texas. While Texas Parks and Wildlife currently has the jurisdiction to protect the Lesser
Prairie Chicken, the U. S. Fish & Wildlife Service would be the lead agency if the bird is
listed as an endangered species. Future land use practices and development projects in the
Texas Panhandle would be subject to additional scrutiny, as federal regulators work to
ensure there is no effect on the population of the bird.

"We are very concerned about any federal interference with our right to explore for new oil and gas reserves in the eastern Panhandle
and elsewhere," said Paul Clark, president of The Panhandle Producers & Royalty Owners Association (PPROA).

PPROAhas been at the forefront of the battle, creating an internal task force to handle the Lesser Prairie Chicken issue and voice con-
cerns on behalf of the oil and gas industry. In coordination with the Permian Basin Petroleum Association (PBPA), both associations are
set to meet with a Texas Parks and Wildlife biologist in charge of the bird by the end of October to determine the best steps to mitigate
the issue. The associations have already proclaimed that they want to cooperate, but will openly oppose any restrictions that might result
from the endangerment listing of the bird.

Wayne Hughes, executive vice president of PPROA, warns that, “by putting the prairie chicken on any kind of list, developers could
have added incentive to look elsewhere. It is important to consider the huge economic impact the listing of the Lesser Prairie Chicken
could have on the oil and gas industry, as well as the Texas Panhandle in general.”

For now, best management practices might be the answer to helping keep the Lesser Prairie Chicken off the Endangered Species List.
This will help ensure that the oil and gas producing counties of the Panhandle can continue to operate where the bird lives, for as long as

possible.
Special thanks goes out to Wayne Hughes and PPROAfor

keeping us informed and leading the charge. Their diligence
and hard work on this issue has helped keep us updated on
the latest progress and rulings, as well as educated us on the
potential impact on the industry.

“By putting the prairie chicken on
any kind of list, developers could have
added incentive to look elsewhere.”

--Wayne Hughes, EVPof PPROA

To provide abundant, low cost, and environmental forms
of energy, our country needs all sources of energy including
coal, oil, natural gas, nuclear, hydro, geothermal, wind,
solar, biomass, and others with minimal but appropriate
rules and regulations in a free and open market, without gov-
ernment or special interest groups picking the winners and
losers. Low cost and plentiful energy will create the jobs and
economic growth that today is more important than ever to
provide the tax revenues that will be needed by our govern-
ment to turn our budget deficits into surpluses so we can
start paying off our tremendous debt. 

Let’s remember there’s an optimal amount of regulation
that promotes maximized economic growth and environ-
mental benefit. Too much regulation ends up harming the 
economy and, subsequently, the environment.

We need to grow our economy to pay our debts, lower our
deficits, increase our employment, and take care of our chil-
dren. The alternative to growth is not acceptable. To grow an
economy, it takes more energy. We need to use our energy as
efficiently as possible, but to grow, it will still take more
energy. Artificially increasing the cost of U.S. energy with
unreasonable government mandates, red tape and control
will only serve to harm our economy and employment.

TADMAYFIELD’SPAPERCONTINUED

FROMPAGE6



With more than 2500 members,
TIPRO is the nation’s largest

statewide association representing
both independent producers and
royalty owners. Our members
include small family-owned

companies, the largest publicly
traded independents and large  and
small mineral estates and trusts.

www .tipr o.org
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