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TIPRO CONFERENCE WARNS OF WHAT TO WATCH FOR IN THE FUTURE

Last week TIPRO hosted another successful Summer Conference and Golf Tournament at the Hyatt
Hill Country Resort in San Antonio, Texas. Over 100 were in attendance, learning the latest on those
issues impacting the oil and gas industry today while at the same time enjoying quality time with friends
and family.
Nearly 50 survived the scorching summer temperatures to participate in TIPRO's Golf Tournament on
Thursday afternoon, with the National Oilwell Varco team taking first place in the golf competition.
Friday's General Session kicked off with opening remarks by Texas Attorney General Greg Abbott. "I want thank you, the men and
women of TIPRO, for the immensely important role that you are playing in being the energy behind our economic growth and
increasing employment in this state," exclaimed Abbott. "The reason why Texas is attracting more jobs than any other state is in part
because of the entrepreneur spirit that this organization represents, but also in part because of policies fostered in the state of Texas that
promote prosperity." During his speech, Abbott touched upon the unprecedented power grab by the federal government and the United
States Environmental Protection Agency (EPA), addressing the agency's improper use of the Clean Air Act to regulate greenhouse gases.
As a result of the EPA hijacking the air permitting process and threatening to eliminate the flex permit program, more than a 100
businesses have been put in limbo, Abbott reported. He vowed to fight back, however, suing the EPA and the U.S. Fish and Wildlife
Services to combat against the federal government's attempt to crush energy-created jobs in the state of Texas.
Admiral That Allen also spoke, touching upon his experiences managing the U.S. government's response to natural disasters like
Hurricane Katrina and Rita, as well as serving as the National Incident Commander for the unified response to the Deepwater Horizon
oil spill in the Gulf of Mexico. Allen urged transparency by oil and gas companies during major incidents, citing the impact of a
24-hour news cycle and ability of the news media to distort the reality of a situation. "If you don't, assumptions will be made on whether
you are being forthcoming. Whether you like it or not,
public participation is going to happen, and if you do
not fill the space, someone else will. In these days of
rapid communication with 24-hour news cycles, the
internet, blogs and social media, if you don't talk,
somebody else will and it may or may not be correct."
In honor of Admiral Thad Allen, Apache and
Anadarko made a generous contribution to The Coast
Guard Foundation during TIPRO’s Summer
Conference. The Foundation helps to provide funds to
enhance the education, welfare and morale of Coast
Guard members and their families, as well as support
the academic, athletic, and morale needs of the Coast
Guard Academy and its cadets.
Story continued on page 3...

TCEQ BEGINS AERIAL SURVEY OF SOUTH TEXAS OIL AND GAS FACILITIES
Beginning August 3, 2011, the Texas Commission on Environmental Quality (TCEQ) started conducting aerial surveys of oil and gas
production facilities, pipelines and other industrial sites in South Texas. A white helicopter (Tail Number: N141LS) equipped with a
specialized infrared camera will hover over locations to identify hydrocarbon sources and volatile organic compounds that may be
potentially unreported or under-reported. Identifying the emissions will assist in improving the region's air quality. Similar projects have
already occurred in the Texas Gulf Coast, Dallas-Fort Worth and Tyler-Longview-Marshall areas.
The helicopter flights will occur over oil and gas production sites in the following counties: DeWitt, Dimmitt, Webb, Karnes, Live
Oak and McMullen. The flights will conclude by August 24, 2011.
For more information, visit: http://www.tceq.texas.gov/news/releases/EagleFordAerial080211.
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CHAIRMAN’S MESSAGE
TIPRO Members,
First off, I want to thank everybody again for attending TIPRO’s Summer Conference and Golf Tournament
this year. The event would not have been possible without the generous support of our sponsors and our
TIPRO members. Summer Conference is always a special time, and I greatly enjoyed the opportunity to get
to know our fellow members and meet your families.
As our country continues to struggle to regain footing from our last recession, our economy was hit with
additional blows last week. Along with the historic downgrade of our country's credit rating by Standard &
Poor's, the Dow and S&P 500 markets have plummeted dramatically the past couple of days. The price of oil
has not been immune to the situation, falling to a 10-month low of $75.71 a barrel on August 9 over fears that
the economic recovery in the U.S. had lost momentum. With the U.S. serving as the world's largest consumer
of crude, the impact is incredibly significant.
Stephen N. Castle
In wake of the most recent economic developments, coupled with the low price of oil, the International
Energy Agency (IEA) announced they have reduced their estimates for global oil demand in 2012. They are not alone either, as the
Organization of Petroleum Exporting Countries also cut its demand estimates, citing doubt over the economy. Experts are also
predicting a drop in oil demand for the rest of 2011, uncertain of exactly what might happen in the months to come.
All of this evokes great concern over the future for the U.S. economy, not to mention the oil and gas industry. Now more than ever
is it evident how important a strong national energy policy is, which could help lift our country out of the recession, put Americans to
work and reduce our dependence on foreign oil. Already we have seen oil and gas employers put Americans to work when it is needed
most, providing more than 224,200 high-quality, high-paying jobs in Texas in June 2011. This growth is nearly 15 percent higher than
just a year ago in June 2010, indicating significant progress for the industry since the last recession hit in October 2008. Moreover,
activity from the oil and gas industry is generating billions of dollars in total annual economic output, helping to support local
governments, schools, hospitals and emergency services around the country. In 2010 alone, independent oil and gas producers
operating onshore generated close to $263 billion in gross economic output, accounted for nearly 400,000 direct jobs and $69.2 billion
in federal and state revenue and royalty payments, according to an IHS Global Insight study.
Together, we must urge officials in Washington to take note of the situation at hand, and demand that they recognize the correct
solution to our problems - increased support for domestic energy exploration and production. It is only with sound domestic energy
policy that we will be able to overcome the economic problems of the past and fully rebound to a prosperous future.

Sincerely,

DON’T MISS OUT - GET THE LATEST INDUSTRY NEWS ON FACEBOOK AND TWITTER!
Don’t forget to look for TIPRO on Facebook! Find our fan page by logging into Facebook and searching for “Texas
Independent Producers & Royalty Owners Association.” Then, make sure you hit the “like” button at the top of the page to
be able to receive the latest news and timely updates, as well as view event photos. To visit the fan page, go to:
http://www.facebook.com/pages/Texas-Independent-Producers-Royalty-Owners-Association/142601212474372.
For those on Twitter, also be sure to follow TIPRO (@T_I_P_R_O). Connect by going to http://twitter.com/T_I_P_R_O.

Calendar of Events
AUGUST 17-19, 2011
H O U S TON
Summer
NAPE Expo, George R.
Brown Convention Center.
For info, call: (972) 993-9090

AUGUST 30-31, 2011
H O U S TON
Tight Oil
Eagle Ford 2011 Conference,
Renaissance Hotel.
For info, call: (800) 721-3915

SEPTEMBER 14, 2011
H O U S TON
IPAA/TIPRO
Leaders in Industry
Luncheon, 11:30 a.m.
Houston Petroleum Club.
For info, call: (512) 477-4452.

OCTOBER 12, 2011
H O U S TON
IPAA/TIPRO
Leaders in Industry
Luncheon, 11:30 a.m.
Houston Petroleum Club.
For info, call: (512) 477-4452.
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SUMMER CONFERENCE COVERAGE CONT. FROM PAGE 1
A panel of experts enlightened attendees on the latest regarding mergers and acquisitions, sharing information on trends in oil and gas
pricing as well as how to achieve capital efficiency through 1031 Exchanges. Panelists urged the importance of advance planning, which
can allow for maximum flexibility and value for one's company.
Mike Smith, executive director for the Interstate Oil and Gas Compact Commission, provided a thorough explanation of the new frac
fluid disclosure website, fracfocus.org. Much like a completion report, Smith explained the site will allow operators the opportunity to
share more information about the hydraulic fracturing process. The disclosure database, created in April 2011, already has experienced
incredible support, with more than 55 participating companies and over 2683 wells reported. Moreover, the website could inspire
global trends, as over 111 countries have already expressed interest in the website.
Attendees of TIPRO's Summer Conference also enjoyed the opportunity to learn more about water usage and policy, something of
extreme interest considering the powerful impact of this year's drought on Texas. Ian Duncan with the Bureau of Economic Geology and
Dr. Dan Hardin of the Texas Water Development Board shared what can be done to help with water conservation in these times of need.
"The current drought is causing severe water shortages in the state," said Hardin. "650 systems are facing voluntary or mandatory
restrictions as of July 29, 2011." Water planning at this time is critically important, Duncan and Hardin stressed. Without any water
management strategies, the costs for our state will only go up, which are currently projected at $53.15 billion.
Scott Sheffield, CEO of Pioneer Resources, also spoke, detailing the company's success in the Eagle Ford Shale. He explained liquid
rich plays are located throughout the country, offering hope that more will be found in the years to come. Sheffield also touched upon
some of the biggest issues the industry has had to deal with recently - particularly related to the potential endangerment listing of the
Dunes Sagebrush Lizard. "This is going to become a major issue, as this is the EPA's way of shutting down oil and gas. If listed,
millions could lose their jobs."
Teddy Carter, director of public affairs for TIPRO, and Tommy Foltz, with Petrohawk Energy Corporation, concluded the General
Session of the Summer Conference by providing an issues update and full recap of the last legislative session.

TIPRO HONORS PHIL KENDRICK JR. WITH MR. TIPRO AWARD
In appreciation of his lifetime involvement with drilling, exploration, production and investments, the Texas
Independent Producers & Royalty Owners Association presented Phil Kendrick, Jr. with the prestigious Mr. TIPRO
award during the 2011 Summer Conference. Kendrick's commitment to TIPRO and oil and gas is without doubt
above and beyond, and the association thanks him for his work and everything he has done for the oil and gas
industry through the years.
After graduating from The University of Texas in 1950, Kendrick first received membership to the association
from his father as a gift. He maintained his membership to TIPRO ever since, always remaining a member even
through the tough times when the market fluctuated.
To this day Kendrick continues to work for the oil and gas industry, closely monitoring developments each day on
those issues that matter most. He follows in the footsteps of his father, who founded the family company back in
1918 after years of persistent wildcatting in North Texas.
As a member of TIPRO for more than 61 years, Phil Kendrick, Jr. certainly stands out as somebody loyal to TIPRO and the entire oil
and gas industry. He has managed to go to most TIPRO meetings and conferences - something we all respect and admire.
We congratulate Phil Kendrick, Jr. on becoming the latest recipient of the Mr. TIPRO award!

TIPRO ANNOUNCES NEW ELECTRIC COALITION
TIPRO is proud to introduce and launch the TIPRO Electric Coalition. The program
was formerly announced during Summer Conference, where Jason O'Krent was
introduced to members and discussed the many ways his firm, Fox, Smolen & Associates
(Licensed Aggregator #80056) can help TIPRO members with their electricity
purchasing, contract negotiations and overall energy management. TIPRO is excited to
offer this new program, which will enhance other services available through your TIPRO
membership. The program is intended to generate savings to our members by bundling huge amounts of power purchases.
For more information about the Electric Coalition, or to find competitive bids for your next electricity contract, please contact
Jason O'Krent at 512-322-9090 x104 or okrent@foxsmolen.com.
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SHALE GAS SUBCOMMITTEE OF THE DEPT. OF ENERGY RELEASESES RECOMMENDATIONS
The Shale Gas Subcommittee of the Secretary of Energy Advisory Board indicated support for an increase in shale gas exploration
Thursday, August 11, after the group released findings from their initial 90-day study. Within their report, a list of recommendations was
provided that aim to reduce the environmental impact and improve the safety of shale gas production. The committee’s
recommendations include:
-Improve public information about shale gas operations: Create a portal for access to a wide range of public information on shale
gas development, to include current data available from state and federal regulatory agencies. The portal should be open to the public
for use to study and analyze shale gas operations and results.
-Improve communication among state and federal regulators: Provide continuing annual support to STRONGER (the State
Review of Oil and Natural Gas Environmental Regulation) and to the Ground Water Protection Council for expansion of the Risk Based
Data Management System and similar projects that can be extended to all phases of shale gas development.
-Improve air quality: Measures should be taken to reduce emissions of air pollutants, ozone precursors, and methane as
quickly as practicable. The Subcommittee supports adoption of rigorous standards for new and existing sources of methane, air toxics,
ozone precursors and other air pollutants from shale gas operations.
-Protection of water quality: The Subcommittee urges adoption of a systems approach to water management based on
consistent measurement and public disclosure of the flow and composition of water at every stage of the shale gas production process.
-Disclosure of fracturing fluid composition: The Subcommittee shares the prevailing view that the risk of fracturing fluid
leakage into drinking water sources through fractures made in deep shale reservoirs is remote. Nevertheless the Subcommittee believes
there is no economic or technical reason to prevent public disclosure of all chemicals in fracturing fluids, with an exception for
genuinely proprietary information. While companies and regulators are moving in this direction, progress needs to be accelerated in light
of public concern.
-Reduction in the use of diesel fuel: The Subcommittee believes there is no technical or economic reason to use diesel in shale
gas production and recommends reducing the use of diesel engines for surface power in favor of natural gas engines or electricity where
available.
-Managing short-term and cumulative impacts on communities, land use, wildlife, and ecologies. Each relevant jurisdiction
should pay greater attention to the combination of impacts from multiple drilling, production and delivery activities (e.g., impacts on air
quality, traffic on roads, noise, visual pollution), and make efforts to plan for shale development impacts on a regional scale.
The seven-member panel’s recommendations now go to Energy Secretary Steven Chu, who established the panel following orders
from President Obama. The group will hold a public meeting to discuss its findings next week. It will present a final report on the
matter in November.
To view the report in its entirety, visit: http://wapo.st/pCX7HA.

TIGHT OIL EAGLE FORD 2011 CONFERENCE: AUGUST 30-31, 2011
Recent hydraulic fracturing success and soaring production rates in the Eagle Ford oil window have driven oil and gas companies
across the US to divest huge amounts of assets in pursuit of the more lucrative opportunity in the South Texas shale. The latest example
of such activity took place just days ago when Penn Virginia sold over $30 million worth of properties with the key aim being to
increase investment in its Eagle Ford oil assets. Penn Virginia CEO, H. Baird Whitehead stated the overwhelming business case: "The
increase in liquidity generated by the sale of these properties will give us further flexibility to help fund investment in our liquids-rich
plays, such as the Eagle Ford Shale, that generate higher rates of return and also improve our growth and profitability going forward."
The statement follows a week of positive activity in the Eagle Ford including the signing of lucrative new deals for access to the play
and announcements that overall production has doubled in recent months, set to increase by 500 percent by 2015.
To fully capitalize on the opportunity, operators across North America are consolidating knowledge at Tight Oil Eagle Ford 2011
Conference, August 30-31, in Houston, Texas to develop cutting edge hydraulic fracturing techniques including optimum frac stages,
frac spacing, proppant types, and fluid concentrations at the first ever congress focusing specifically on the oil window.
The Tight Oil Eagle Ford 2011 Speaker Panel brings together the leading innovators from industry majors including:
-Joey Hall, VP Eagle Ford, Pioneer Natural Resources
-Mike Loudermilk, VP Drilling & New Technology, Lewis Energy
-Mark Sundland, Drilling Engineering Manager, Anadarko
-Art Donovan, Senior Geoscience Advisor, BP
-Kevin Schepel, VP Exploration & Production, Zaza Energy
-Mark Stover, EVP Exploration & Development, Petroquest Energy
-Lloyd H. Hetrick, Operations Engineering Specialist, Newfield Exploration
Plus senior representatives from Laredo Energy, LMP Petroleum Operating, Zaza Energy, Lewis Energy, Rice Energy and more.
A full detailed program can be found on the website at www.tight-oil-eagle-ford.com.
A special discount has been arranged for those TIPRO members not already booked for Tight Oil Eagle Ford and who wish
to attend. Save $200 before August 18 by emailing info@american-business-conferences.com and quoting reference code
TIPRO200.

Special thanks to all sponsors of
TIPRO’s Summer Conference & Golf Tournament:
Goldston Oil Corporation
Apache
Anadarko
Baker Hughes
Occidential Petroleum Corporation
Talisman Energy
Schlumberger
Petrohawk Energy Corporation
Chesapeake Energy
Devon Energy
LINN Energy
NES Financial
Newfield Exploration
Denbury Resources
Welder Exploration & Production, Inc.
Hurd Enterprises

THE

Jones Energy, Ltd.
Cowboy Resources Corporation
DCP Midstream
Forestar Minerals
El Paso
Drilling Info, Inc.
Clayton & Clayton, P.C.
Texas Capital Bank
Great Western Drilling
Anderson Oil
CH Fenstermaker & Associates
Avanti Environmental
F & M Bank of Texas
Swift Energy
Burleson LLP
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With more than 2,300 members, TIPRO is
the nation’s largest statewide association
representing both independent producers
and royalty owners. Our members include
small family-owned companies, the largest
publicly traded independents and large and
small mineral estates and trusts.
919 Congress Avenue, Suite 1000
Austin, Texas 78701
Phone: (512) 477-4452
Fax: (512) 476-8070
www.tipro.org

